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<wpghip 1-5

1 Q.. WACC = (E/V)*Ke + (D/V)*Kd*(1-T)= 0.5x18%
+0.5%9%x(1-0.2) = 9% + 3.6% = 12.6%

2 P

3 qQ

4 P

5 2. B whuwgdh QLU0 A Gwhiugdh QUU-hg ukd E

20,000-ny (100,000 — 80,000 =20,000), hulj A
twhiugoh GULUL-0 B wpuwugdhg pwpap & 3
unnuuyhbl Yinny (18% — 15% = 3%): Lwibth np
tipynt bwhiwugdtiph GLL-0 ghipuquitignid k
Juuhwmwh 12% wpdbipp, tpyniul b wminwbahs
nonniatih i, vwuyt npuibtp thnpupuguwinnn b,
htimlewpwip Juptih £ ptnpty dhuyh dtigp:
®npupugunnn bwhuwgdtinh ntiyypnid npnynidh
pnniiynid £ QU U dtpnnny, ntunh ptunpynid £
‘Lwhiwugho B:

tutinhp 1
Pnynp grufwpbibpp Glplugugywd ki $000-ny, kel wyp Ylpy fpyfud sE:
w) Opwgnh qnin Giplju wipdtpp (NPV)
Luwpbwub ynjuyh niunidbwuhpnipyub $25,000 dwhuup sh Ghpunynid hw)ywpynoy,
pwith np wybtt wpntit Juunwpud dwhuu £ Opwugph hwdwp Jhpwnetijh G dhuyb pugnighys
wyugqu npudwljub hnuptipp:
Uwpijwonyeyubt hwpywply: Uuppunpnidtitph pinhwbinip wpdtpp® $1,200 hwquip: Ninhn
qduyhtt dwpgwdnipynit’ 1,200 / 5 = $240 hwqup nwptijub:

3nighy Swphl| Swph2 Swph3 | Swph4 | Swph$
Gludnin 315.0 658.0 900.0 | 1,092.0| 1,242.0
Onihnpuwljul dwihautip (50%) (157.5) (329.0) (450.0) | (546.0) | (621.0)
dbhpujwd dwhuubip (280.0) (320.0) (350.0) | (380.0) | (380.0)
Q.npdnn phqiiiuh mgntignipiniLh (52.0) 26.0 26.0 26.0 26.0
Gnpoéwniimjubd npudiwuljub

hnup’ thosh huiply (174.5) 35.0 126.0 192.0 267.0
Uwpgudp (240.0) (240.0) (240.0) | (240.0) | (240.0)
hwpuyhll pmqu (414.5) (205.0) (114.0) (48.0) 27.0
<wply (267-240)*20% — — — — (5.4)
Uwpgudp 240.0 240.0 240.0 240.0 240.0
<tumhwpljuyhtt gnposwmbwljub

npuiwlui hnup (174.5) 35.0 126.0 192.0 261.6




Lwbh np wpwehlt mwphtutipnid hwipyynn pwhnyjep dwyywdpp hwbtinig htimn
puguuwluib E i wipuyhtt Jowabbipn sk minuthnpuynid wygququ mwphitin,
gnpowntwljut hwnl sh wnwewitinid:

Cpowiliunnt Juwhunuy

3nighy Swiph 0 Swph 1 Swph 2 Swph 3 Swph 4 Swiph 5
Muwhwbigynn
onowliunnt 90.0 315 65.8 90.0 109.2 124.2
Yuiy
®nthnjunipgynit | (90.0) 58.5 (34.3) (24.2) (19.2) (15.0)
Jhpwluwbgbnid | — — — — — 124.2
9niwn hnup (90.0) 58.5 (34.3) (24.2) (19.2) 109.2
Oniwn bliplu wipdtiph hwpywny
8nighy Swph 0 | Swph1 Su;p h | Swph Su;rph Suéph
Uwppwynpniddiph wpdtip | (900.0) | (300.0) — — —
Jhpuyuunpuumniwb o o o o
dwihuu (50.0)
anbmnﬁmgﬁlqupmdmllmﬁ — | a7a5) | 350 | 1260 | 1920 | 2616
Gpowliwunnt Juiyhwumuy (90.0) 58.5 (34.3) (24.2) (19.2) (15.0)
“Qpudwpbiinph — 100.0 — — —
Uwippuwynpnidiiph gnin o o o o 1800
Jwbwnph wipdtip '
Gpowbiunnt uwyhwnwih o o o o 1942
Jtpununa
Onin npuiwljul hnup (1,040.0) | (316.0) 0.7 101.8 172.8 550,8
Qtinsdwill gnpdwlhg' 12% 1.000 0.893 0.797 0.712 0.636 0.567
Lhpluw wipdtip (1,040.0) | (282.2) 0.6 725 109.8 312.3

NPV = (1,040.0) + (282.2) + 0.6 + 72.5 + 109.8 + 312.3 = $(827) hwqup
Gqpujugnipinih. pubh np dpugph NPV-0 pugwuwljub £ dnn $(827) hwqup,
whunnpnhy b yhpupnidwjub Yaiinpnth opughpp htiptinipnyt gbwhwndwdp wtinmp E

utindty:

p) Quinhyynn npuiwljud hnuptip th wyt hnuptipp, npnbip s& hnthnpugnid wyyuy

ttipnpnuiwyghtt Spwgph pmniodwd jud dtipddwt wpynipnid b, himbowpwn, swtinp k&
ttpunytit Spugnph gwhwnmdwb dhe: dpwbp GO

-Gnijuyh bwpitwmjut ntuntdwmuhpnipgut $25,000 dSwihiup, pwtth np wyl wpnta

Juunwpquwd k (sunk cost):

-Onhuwnnipjwd mnnuuwyhtt yéwpdtpp (8%), pubth np $htwtiuwynpdwd wipdtipp wpnba
wpunuwgnyud E qinsiwid npnypwswthnid (WACC), ntunh npubp Yplawyh hwpgunyhg
huntuwthtine hwdwin st iipunynid npudwjutt hnuptipnid:

q) Bludmwptipnipyub thppht tnpdw (IRR)




Gludwnwptipnipyub dtpphtt tnpdwi(IRR, internal rate of return) wyh qtinstwill npnypwsutht
L, nph ntiypnid ttpnpnidwyhtt dpugph gnin ttpu wpdtipp (NPV) hujuuwpynid £ qpnyh:
Wi Yhpunynid £ Gtipppnidughtt npnpnidatiph poipniidwd dwudwbwly  hwdtdwnyting
nagtipnipguit quwhwbeynn tjudnwptpnipjut jud juyhunwh dhehtt Ypndwd wipdtiph
htim: Gpht opwgnph IRR-p pwpdp £ wwhwbeynn Gludwmwpbipnignithg, opwghpp
unynpupwn phnniibh E hul tiph guwop £ dtpdth:

Syjuy dpwugnnid yuwhwbgynn Giudwmwptinnigyniip Juqunid £ 12%, pwith np dtpgpnidughi
opwgph qbwhwmdwd huniwp ywhwmp £ jhpunyh paytpnigud juuyhunwih dhehtt Ypndwo
wndtipp (WACCO):

Lwlbih np dpwgph NPV-u 12% npnypuwswthny puguuwjub £ $(827) hwqup, dpwghpp sh
wywhnynid wuwhwbgynn tjuimwpbpnipyniiin: Wytiht, tnybhul 0% qtinsdwb
nnnypwswthny npudwjuit hnuptiph pinhwtinip gnidwipp puguuwui £, himbiwpwp
opwgnh IRR-p Yihth puguuwuib:

1uwmh, oquugnpotiny IRR-h qunuithwpp, dSpughpp wtwp Edtipdt), puth np npu
tudmwptipnipniip guon £ phytipnipjud yuwhwbeynn 12% Gludwmwptipnigmibhg:

n) Gpyni dSpugptiph hwdikdwnniynih

Wntunputipughtt dpughpp wuwhwbgnid E $800 hwquip ujgpiajutt thpnpnid
wnwowghnid E muptijub $260 hwuqup juynid gnin npuidwjud hnup 5 mwpyguw
nhpwgpniy:

8nighy Q.nidwn
Ulgpimub dpppnid (800.0)
Suwiptijul npuiwjult hnup 260.0
5 mupyu whnithwmbtinh gnpdwhg' 12% 3.605
Qpuiwlub hnupbiph ttipfu 9372
wipdtip/260*3.605/ '
NPV 137.2

<hdtwub dpugph NPV-ti puguuwuib £ $(827) hwquip, hulj wyipbwmpwtipuyhtt dpugph
NPV-t npuljub £ $137.2 hmqup:

Luwith np Gpynt dSpwgptipp hnpuwnwpd pugunnn b (mutually exclusive), pbytipnipnian
Juinnn E plinpty dhuyd dthp: Wn nliygpnid npnpnidp wtinmp L hhdtgh wnwyt) pupap NPV
nilitignn dpwigph Ypw, pwtth np NPV-t gnyg £ mwhu pudtimtiptiph hwpunnigyjut wbp:
Baqpuugnipnit. wowyty byyuunmwljuhwpdwp £ plinpt) Gnp ptipuylunhy pudwininiph
onpwghpn, pwitth np wyd nLdh npujut NPV UL untindnid £ wipdtip ptiytipnipjui hwdwp:

t) <pJwitnbtiph pYh mumwbtdwh wgntignipiniin

<hjutinttiph wwhwipwpyh winpn)nipyniap dSpugnph hhdtwjut nhujuyhtt gnpontiitiphg t,
pwith np wyt windhpwjuiinptih wmgqnnid £ hwunyph L hwiwyuwnmuwuppwiupup ngpudwujuii
hnuptinh Ypuu:

SYjw ntiypnid hhJuitinitiph pyh juthiumtiunidttinn Gipwiju Gh +£15% mumwidwb, hisp
Juipnn £ buub wgnbignipynib nibdkbw) dpugph gbwhwndwb Yypu:

<pJwiintitiph pyh 15% tJuqiwit ntiypnid joqugh hwunypep L gnpéwuntujui npuiwujui
hnuptinp, hivh htmbiwbpny dpuugnph NPV-t jnuntiu wybh puguuwljui:

<wljunwyp” hhywinbtiph pyh 15% wbth nhypnid juytjutiud hwunypep L gnpowumbwljub
npudwlui hnuptinp, hsh wpyniipnid NPV-o jukdwbw: Uwljuyb, puth np hhdwjui



ughitupnid NPV-ti puguwuwjuit £, tinyythuly idwtt wép sh wmyuwihnynid dpwgph npuijui
NPV L sh thnpunid Gtipgpnidwyhtt npnnidp

S lpyym onygapub wupplipuliilip

<pJuiintitiph pYh mwumwbtiniip Juptjh £ dbpunt dpugph gbwhwndwb dbhe htnbyuy
Utipnnbtipny.

-2Qquynitmipyubt yapmnionipinih (sensitivity analysis) G-tiwthwnynid E, pt htvwtu £ dpuigph
NPV-t thnpuynid hhjwitintitinh pyh +£15% thnthnpuni pjwit ntiypnid: Uw eny L mmuhu
wunqti, ph nppwb qquynih £ dpuwghpp yuwhwbewpyh dtjunmdunip:

-Ugtibupuyhtt yipnidnieinih (scenario analysis) Guquiynid tb tintip ugtiwpatp®
Juunwwnbuwub (—15%), hhdbwuid b jujuntivwub (+15%): 8nipwipwbynip ugtiwph
hwdwp hupgupynid £ NPV-T ghwhwnbint httwpuynp wprynibplitiph mhpnyen:

-Untint Gwipn updnijughw (Monte Carlo simulation) <pjwtinttiph pyh hwdwn
uwhdwiynid £ hujuiui puppunid, b puqdwjh uhdnipughwbtiph thongny unwgynid k£
NPV-h puphunidp: Uw hwpuynpnigynid £ mwhu ghwhwnby ny thuyt dhohtt wipnynibpn,
wy| bwlt nhujh wumhéwap b hajuwbwlubh mwppbp Gptpp:

Gqpuwlpugnuemii

Lwbh np dSpwgph Gudinimbbipn dhdowytiu jupugwod Gt hhjwimbtinh pyhg, npu £15%
nwnwtinidp Jupnn £ bwjuinptt wqnl dSpugnh $htwtiuwjutt wipnynibutimni gyub
Ypw: <tmbiwpup, ddwd nhuljtiph pwbwuuui b npujuyubt giwhwnmnidp juplinp

thpw dtipppniduyhtt npnynid juywgbtne hwdwin:

lunhp 2
Pnynp gnulwplilipp bliplugugywo ki $000-ny, ek wyy Yhpwy fpywd sE:

w) Gwiifuhlh pynigh
Juwbwnpbtinp pudwidnid G tiptip hdph” Whdwdwpu hwbwhinpnottipn® 60%, dwipuowju b

upwhbtip® 25%, hul] $hghjujul mbhawbg Jubwnp' 15%: dShghijujui mbdwbg Juitwnpp
quidynid k tnyt wdunid wdpnnenipyjudp: Ukdwowju b dwiipudwhn Jubwnphtph
Uninptipp mbtinuithnhuynid G pun Jawpdwb yuydwbbtiph:

Jwwnph jupnigjwdp
3nighy <niijup | @impjup | Uwpm Wwph Uwjhu <nilthu
Rlnhwlinip -y 5 120.0 150.0 170.0 190.0 210.0
Juwbtwnp
Utidwowju
Juwnp' 60.0 72.0 90.0 102.0 114.0 126.0
60%
Uwbpwowju
L upwhbtip® 25.0 30.0 37.5 425 47.5 52.5
25%
dhghyujuitr
wbdhbp 15.0 18.0 22.5 25.5 28.5 315
15%




Dpuiwljui dnimpliph hwyyuply

3nighy <niiijup | @tmpjup | Twpwun Quph Uuwjhu <niithu

dhghljujuit
whawbg

Quitituhy
Juwbwnp

15.0 18.0 22.5 255 28.5 315

Utiowdwhr
tnyh 12.0 14.4 18.0 20.4 22.8 25.2
wduntd 20%

Ubdwdwhr 1
wthu htinn — 30.0 36.0 45.0 51.0 57.0
50%

Utowodwh 2
widhu htimn — — 15.0 18.0 22.5 255
25%

Uwbpwowhr
1 wihu — 10.0 12.0 15.0 17.0 19.0
htinn 40%

Uwbpwowpr
2 wihu — — 13.8 16.5 20.6 234
htimn 55%

Lonuitiin
nnuiwlui 27.0 72.4 117.3 140.4 162.4 181.6
uniwphin

Upunuwnpujubd dwhuubtipp Juquinwd Gt Juawunph 80%-n: “tpwbtighg hnidpp Juquned £
wpununpuljub dSwhuutiph 50%-n, wyuhbipt® yutwinph 40%-p: Wohuwmwywpanp Juquinid £
Jwbwnph 24%-n, hul] wpmwnpujub ytipwunhp dwhutipp” utwnph 16%-p:

Wpunuwnpuljub dwjuutiph hwyguply

8n1ghy <niijup | ®impjup | Twpwun Wuyph Uwjhu | <niihu
Upunuwnpuijub
swhuuby’ 80% 80.0 96.0 120.0 136.0 152.0 168.0
<nuip’
wpununpulub 40.0 48.0 60.0 63.0 76.0 84.0
dwpuutiph 50%
<nuiph qtiny — — — — — (8.4)
Qh“ﬁhg htnnn 40.0 48.0 60.0 68.0 76.0 75.6
niip
Upmwnpuiul 24.0 28.8 36.0 40.8 456 50.4
whuwnwjwipd
Upwwnpuijub 16.0 19.2 24.0 27.2 30.4 336
Ytpunhp

<nuiph ¢dny npuiwljw Jwpnribp

3niLghy <niiijup | ®tmpjup | Twpnm Wwyphp Uwjhu <nilihu

<nuip 24.0 28.8 36.0 40.8 45.6 45.4
tnyb




wduniy
UGuwnn
60%
<nudip’
twhunpn — 16.0 19.2 24.0 27.2 304
wiiuhg 40%
Lanuitiin
hnidph 24.0 44.8 55.2 64.8 72.8 75.8
Jowpnid

Ywijuhyh pyniok
3nighy <niijup | @impjup | Uwpm | Qyphp | Uwghu | <niuhu
Ulgpiujut
Juiifuhy 5.0 0.0 (36.4) (60.7) (101.7) (119.1)
dhwignnpn
Qpudwijut
Uniwnptip 27.0 72.4 117.3 140.4 162.4 181.6
hwwhunpnitiphg
Pulijuyht Juiny 60.0 — — — — —
Lanuitiin
hwuwiitih 92.0 72.4 80.9 79.7 60.7 62.5
dhonglitipn
<niiph
Jawpnidibbp
Upununpuijui
whuwnwywipd
Upunuwnpuijub
Ytpwnhp

Jwpswuljui
dwhuubip (12.0) (12.0) (12.0) (12.0) (12.0) (12.0)

W) Jtpumhp
JGwpnuitn (4.0) (4.0 (4.0) (4.0) (4.0) (4.0)
Jwpawybup (12.0) — — — — —
Uwpptiphtiq — — (10.0) (12.0) (14.0) (14.0)
Uwippwynpiwit

glnid B B B (20.0) B B
Oytipnpudnp
nnlnubitiph — — 0.4) (0.6) (1.0 (1.2)

Jowpnid

Lanudtitp

Jowpnidbtip
Jlpptub
Jubtijuhy 0.0 (36.4) (60.7) (101.7) (119.2) (128.5)
uhwgnpn

(24.0) (44.8) (55.2) | (64.8) | (728 | (75.8)

(24.0) (28.8) (36.0) | (40.8) | (45.6) (50.4)

(16.0) (19.2) (240) | (2720 | (304) | (33.6)

(92.0) (108.8) | (141.6) | (181.4) | (179.8) | (191.0)

Gqpujugnipinia. $60,000 Yupbwduniytin Jupyp pudupup sk pbiytpnieyub 6 wdugu
gnponLutiniyniip $htwbiuwynptnt hwdwn: Qtruywd hnituphtt uipyh unnwgnidp pny; £
nwhu thwlt] wiugu Jawupnidbotipp, thtimpjuiphg ujuwd paytipnieniap dmbtnid £
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oytipnpubmuyht nhpp: Uwpnhg oftipnpudmh wjuwhwbep gipuquitgnid £ pubihh
uwhdwbwd $50,000 uwhdwbiwswthp, huly hnithuh ytpgnid puguuwjubt jubhuhyh
Uhwgnpnp hwubinid £ dnn $128,500: <timliwipwin, piytipnipyutp wthpudtyw k jpugnighs
dhtwmbuwnpnid Jud pppwtiunnt uyhwmwh unwjwpdiwb puptjuynid:

p) Gluinunbtiph b dwjuutiph pynLot
Gluwdninbtiph b dwhiubiph pnietitt juqiynid £ hwpytigndwd uljgpniiipny: Wyn wuwmbwunny
Juwbwnpp Gubtwsynid L uyh wduniy, tipp hpwljubwugynid £, wbduihn tpuibthg, ph tipp &
qubdynid gnidwpn: Jwplh unwugnidp b uwppuwynpdwb qinidp sbb tipunynid pwhnyph
hwpyyunpynid, puitth np wnwehtin $pptwbuwynpiwdt winpynip £, huly Gpypnpnp” jugghwmuyg

owhuu:
GluninLntitiph b dwjuuliph pyniok
3nighy <niiijup | @®tmpdup | Twpn Uupy Uuighu <niihu
Jwbwnp 100.0 120.0 150.0 170.0 190.0 210.0
Ununwnpuljub
duthrubp (80.0) (96.0) (120.0) | (136.0) | (152.0) | (159.6)
Swdwhuwinl 20.0 24.0 30.0 34.0 38.0 50.4
pwhnijp
Juwpswjui
dwihuubp (12.0) (12.0) (12.0) (12.0) (12.0) (12.0)
Wy Jupunhp
Suuutip (4.0) (4.0) (4.0) (4.0) (4.0) (4.0)
‘{m%i‘fﬁﬁwph (2.0) (2.0) (2.0) (2.0) (2.0) (2.0)
Uwnptiphlq — — (10.0) (12.0) (14.0) (14.0)
Uthniuwgh
élllﬁpmp?l% (4.3) (5.1) (6.4) (7.2) (8.1) (8.9)
ninuuy
duwifuu — (0.4) (0.6) (1.0) (1.2) (1.3)
Guwhnype /
Jimm (2.3) 0.5 (5.0) (4.2) (3.3) 8.2

Whhniuwh wuwpumptipp hwpduplyty o dtdwdwh b dwbipuwowhn yubawnputinh 5%-h
suthny: <nLihu wdunid wpnmunpuijui dSwhiutipp ijuqt) G hnodph dwnwuipuph 10%
qtinsh wipyniipniy, pwitth np hnitthu wiuguw hnidph twputju wyunytiph wpdtipp
Juquty £ $84,000 L gipuquibgty & $80,000 7tudp:

Jtpmnudnipynil’ pwhmpuptpnipjut b jutjuhlh hnuptiph mwpptpnieynibttph

Jtpwplipyuy

* Laytipnipeniip yubwnph wit niith wipnne dudwiumjuhwnywoniy, uwljuyh

whnipwpbipnipinLip eny) E, pudh np wpmunpuijut dwhuutipp uquinid b Jutwnph
pwpan” 80% Wwijupnul:
* Guwhnypep b ubhuhh hnupp gqquhnptitt mwpptipynid G, puth np Juéwnpbtinh dto
dwup qubdynid £ uty jud tpyne wdhu npwgnidny, dhtyntin wiuumuwupatipn,
Jupswjuitt dwpuutipp ik hnudph dkd dwup Jawpynid Gh wpwg:
* <nLijunhtt yupdwybwph Jhuwdjujuyhtt juithiaéwpp wdpnnenipyudp wgnnid
Juithuhyh ypw, vmuyt ijudninbtiph b dwhiubiph pnigtinid wyb puphuynid £ wduwui

$2,000 dSwpuuny:



* Qynhihtt vwppuynpdw@ $20,000 Jawpnidp djugtignid | jubifuhyp, uvwluyb sh

Ujuqtighinid wnyju wdujuw pwhniyyen, pwtth np wytt juwhww dSwhuu t:

« Jwplh $60,000 dninpp puptijuynid L jubhuhh nhppp, uvwuyb sh Gubwsynid nputiu

tjudnin b himbwpwip whnyph ypuw npujui wmqnbignipyni sniih:

* <nuiph dwnwljupuph qtinsp hnithuhtt pupbpuynid £ hwdwhiwn juhnyep, vwjuyi

Juithuhyh nhppp wpnibwnid £ dtw) puguuwlubt’ niphunpujuit yupwptiph nip

hujupwgpiwb yuwmbwnny:

 Laltpnipyniip whwmp £ Yyipubugh wyuinhl yutwnph wyuydwbbbpnp, punmwgiih

ntiphunpujui yuwpuptinh ytpuhulnidp, pubtwlgh dSwnwupwpbtph htim wytijh

tipun Jowpdwb dundjtinbtitiph pnipg jud himwagh uvwippuwiynpdwb qnidp:
Lonhwbnip tqpujugnipnit. phqbtiup mtuwlubtnptit fupnn L hwuabty
>whnipuptpnipjui hnitthuht, vwuyt npu hijyhnuwyiinipjui nhppp wipujwpun k:
bhtwmbuujud junwjupdwb mtuwbynithg hhdtwui pninhpp ns el Uhuyb pwhnyeh
dwjupnuyi k, wyp quithuhyh hnuptiph dwdwbwlugpnipniip b oppwbtiunnt Juuhwmwih
pwpdn ywhwbgn:

Munhp 3

w) Ukl dhuwynph anpiwwmphyjuyhtt haptwpdtip

Lwnunphy <wpqupy $/ipuynp
Ninnuih ynip A 4 g x $6 24.00
Ninnuih wyhuwwnwbp 2.5 dud x $14 35.00
Onthnpunith wipmunpuju

Jbpuinhp dwhiutin 2.5 dud x $5 12.50
Uwhdiwbuyht wipnwnpujui 71,50
htiptiwpdtip '
<wunuwwnni it wpnunpujuib

Jbpuwnhp dwhubp $180,000 / 12,000 dhunynp 15.00
Lphy wpnwnpuub hiptwpdtip*

Ytipwnhp dSwhautinh dtpundwb / 86.50
Jubniwb dtpnnny

p) Gwhnyph hwdwpl vwhiwbwihbt dwhiutipny Wtpnnny

8n1ghy MNywbwhbh $ dwumnugh $
bpugniihg hwunyp 1,210,000 1,220,400
Juwbwnywd wpmwnpwiph thnthnpuntt (71.5*11,000)= (804,615)*
wpunuwnpuljud hopbwnpdtip (786,500) '
Jwbwnph b Jupswuit thnthnhuni b

dwhuutp (44,000) (45,360)

Ltipppnidwyhtt Ywpdw (hwunype-
htptwpdtp-thnthnpuni & Swhuutip)

<wunuwwnni it wpnunpuljui yepunhp (180,000) (191,400)
dwuubip , |

379,500 370,425




Jwbwnph b Jupswjud hmunmwnni b
duihuubp (52,000) (55,500)
Guwhnyp 147,500 123,525
*Ouunwigh hupgupynid thnthnjunit wipmunpujubt htptwpdtpp hwpqupydy £
ulgpbwult wuwpup $42,900 + thwumnwgh thnthnpunt b wpnwnpujuit dwpautp $847,515 —
Ytipetiwjuult wyupwip $85,800 = $804,615:

Guwhnyjph thwunmwgh hupyupyiutipnid Jutwndwd wpmunpubiph htpbwpdbpp 62gpuyt b
thwunwgh dwhutinny, hull inpdwwnhyuyhtt b thwunwgh dwhiubiph mwpptipnipynibitinp
ttipuyugyty Gt ptinnudttiph ytpnionipyub pudinid

¢) Gwhnyph hwpjuply” yipunhp dwjutiph Gipundiwh dtipngyny

Snigh, $
bpugniihg hwunype 1,220,400
Ulgpiujul yyumpuumh wpmwnpuitiph wyupwp' 600 x $86.50 | 51,900
Ouunwigh wpmunpuljub dwhuubin 1,038,915
é%?ggmhmﬁ wumpwunh wipmunpubph yupywn' 1,200 x (103,800)
Jwbtwnywd wipmwnpwbph htiphwpdtip (987,015)
<wdwhiwuni ywhnype 233,385
Juwbwnph b Jupswub thnthnpuni dwihuutin (45,360)
Jwbwnph b Jupswud hwunmwunni b Swhiubin (55,500)
Guwhnyp 132,525

Uhpundwh dtpnnny pwhnypep uwhdwbuwyhtt dtpnnny pwhnyphg pupap k& $9,000-ny, pwtih
np wuwpwnh wék) £ 600 dhudnpny, W jnipupwbynip dhugnpnid Gtpunguwd £ $15
hwunmwnn i wpunwnpujut Ytpunhp dwhau: $9,000 = 600 x $15:

1) (innulih ynyeliph phinnudikp

Glinnui <wipuiply EpGn
SOuyht ptignud ($6 x 47,880 lq) — $275,310 $11,970 £
Ogquwugnpovwil B

St (45,600 g — 47,880 Yq) x $6 $13,680 UR

Uynipen dtinp E pipyt) tnpdunphihg guodn qiiny, vwjuyt ogumugnpdyty £ wybh vk putuy,
pwl pnyjjuwmpyud tp 11,400 hwynph hwdwip(4yqg 1 dhwynph hudwp): <twpuygnp £ guon
qhtip nintigyti £ npuhh wbdundp:

<twpuynp wuwmbtwnbbtp® qbuyght ptinnid. dwnmwljupuph qting, thdwdwh qiniy,
nijuyuijub qiiiph iuignid: Ogumugnpodwb ptinnid. tyniph guop npuly, wipmuwnpujub
hununul, whuwnnnittiph withnpanignid Jud uvwppuynpniditiph upuwy jupguynpnid:

[innulih wpfuwnwbiph plinnidilp

Glinnui <uipduply Wpyniiip
Jwpdwswthh pinnid. | ($14 x 29,070 dund) — $421,515 $14,535 UpR
iﬁfgﬁw%mm@mﬁ (28,500 dunti — 29,070 duui) x $14 $7,980 UP
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28,500 = 11,400*2,5d
Wohuowwnnidp Jawnpyt £ dnpdunhyhg pupanp dhehtt npnypwsuthny b thudwdwbuy

oqumuwugnndti £ 570 dud wtijh, pwb pnyjunpyud Ep thuumwgh wipmunpnipjui hwdwn:

<twpuynp yunmbawndbp® yupdwswthh 2tnnid. wipnudwdju wuunwtip, wgbh pupan
npuljuynpiwh wphuwnnnbitiph dtipgpuynid, wyhoumwuipdtiph nijuyujub w:
Upynibwybnnipyub ptinnid. ntunigdwd wiipuwjwpup dwjupnuy, iynipbph npuyh
hatinhptitip, vwppuwynpniditiph Wuwpuwnipy jud ytpudwnodobn:

Ompnfuni it wpnmwmpwlpuls f/lpunpp Swuubiph plnnidbkp

Gnnui <unyquply Wpnynihp
Swuuughlioinnid | ($5 x 29,070 dun) — $150,690 $5,340 UL
;ﬂ’{gfgmqhmm@mn (28,500 dud — 29,070 dw) x $5 $2,850 UQ

Onthnhunid wipmuwinpujub Yytpwnhp dwhutipp puphuynid Gh wppuowumwbipuyghtt dudtiph
hhdwl Ypw, ntunh wphummwdwdtiph gipogumugnpdnidp wnwewginid £ twl yapunhp
dwhuubtiph wipyynibwytimnipyui wbpwptityyuuwm tinnid:<twpuynp wuwmbtwnbtipd G

* Eutipghugh qtitiph wé

» Uuppuwiynpnidtitinh wbwpmynibwygtim oguugnponid

* Upnuwdudju wphuwmnwitiph htimbiwtipny yepunhp dwpuutiph wa

<Swumnunnn i wpnwmpllpud Yepunhp owuubinh )lnnidblp

Glinnid <uwpyjuply Wpynihp
Mubuwyhb oinnid $180,000 — $191,400 $11,400 Up
CuJupuyhb otinnid | (11,400 — 12,000) x $15 $9,000 UR

Utijtwpwiinipnib. thuumwgh hwumwwmni @ Swpuutipn glipuquitigty it pynieti, hul
wpununnnipnLap wuthg yujuu £ 600 hudnpny: <tmbwpwn hgnpnipyniboitipp
ptinptintwod G, b Yyipunhp dwhiubiph dh dwup sh dtipunyt wpmwnpubtph
htplwpdtipnid:

<twpunp yuwmbwndbtpb G

* Jipwiinpngiwd stwhuumntiugud dwhuutip

* Jyuwhnjugpujui jud §ndnibuy yownpotinh wa

* Upnuwnpujub hqnpnipgynibbtinh phpptintuonigynia

Jwhwnph qih Ui pwinulih plipnudblp” vwhdwbuwghl pwhnyph hhdpny

Glinnid <upyjuply Wpynihp
“Lwwnph qih 10,800 x ($113 — $110) $32,400 P
ptinnid

;ﬁfﬁnph putialih |16 800 — 11,000) x $34.50 $6,900 WP
Onin wgnbignipynih $25,500 R

$34.50 =$110 —($71,5+49)
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Pupapugywd Jubwnph ghtipn gipuquiiguytiu thnpuhwwnni gt £ hpugdwt swduih
Jwgnidp. qih puptbiyuum wgntignipniip $32,400 &, huy Swwh wbpupbiuuwunm
wgntignipiniap’ $6,900:<twpuynp yuwnbwnbtpd Gt

* GniLjuyujubh wuwhwbowpyh tfugnid

* Upguhhgtiph wlynhjwgnid
s Uwnwljupupdwd jud wipmwnpnipyubt vwhdwbwthwyniditin

) Yuwpwjupswjub dhwpwtinipynih

Uwhdwbuwyht dwhwubtpny dtpnnp gnyg L wwhu $123,525 ywhnype, huy Ytpunhp dSwhubph
Gtipundwb dkpnnp $132,525 pwhnype: Swpptpnipniap wyuydwbwynpgud E yumpuunp
wpumunpuiph wwwph wany, nph wpyniipnid dbipundwb dhpnnpny $9,000 hwumwwnni b
wpumuwnpuljub Jipunhp dwipiu mbinuihnhudty L gtpetujutt yqupwn b sh Gutusyty
nipwghy wiugu dwhau:

GupGwduijtim npnpnidiitipnh juyugdwt hundwp wnwyty byyumnmuwjuhwpdwn k
uwhdwbwyhtt Swhuutinny dhennp, pwith np wylt hunwl wnwbatwgtnid £ thnthnpunit
dwhuutipp, tipnpnidwyhtt dwupdwd b hwumwnnid Swhuutinp: Uw oguwjuin
qbwgnugdwb, wmpmumpnipyui Swywh, hwnni wuwnytiptitiph bt vwhdwbwthwy
ntiunipubiiph Ytipwptipyu npnpynidtiph hwdwip:

Jpunhp dSwhuutiph dipundwb dhpnnp wytijh hwdwyuwmwupowb E wpumwpht
huwpytnynignibtiiph b wuwpwpitinh wdipnnoujut gwhwndiwd hwdwp, vwjuyi
Junuwjwpswuitt yipnidnipjwut dke Jupnn k whnypep dthdwgity, tinp wuwnbbtin wany
tit: SYywy niypnid wuwpwpiitinh wap dwuwdp pnquipynid £ dwhiuwyhtt wbpupbiiyuum
2tinnudtitipp:

Linhwimip ghwhwnmdwdp, ptytipnieggniip hwuty £ wydtijh pupdap quawnph qbh, vwuy
wpununpulub wpynibwytnnipyniip yunmwgty £ iyniptph, wphouwmwbiph b thnthnpunit
Ytpwunhp dSwpuutiph gony wpdwbwgnyly G wmbpuptibyyuum oqumugnpddwd fud
wnynLbwytimnigyub ptinnudttin: Yunwjuipnipyniip wtnp £ ntunidtwuhnph gdwib
punwpujuiimipyub, iyniptph npuh, whuumnidh wpmuwnpnujubnpui
uwppwiynpniditinh oguwugnpdiwb pjutinhpbitipp:

Mnhp 4
(w)

I. bpuynitpttiph pnnupynithg htimn puditinduh ynijuywjub ghtin
Bnupyiwb ghtt = 4.80 x 75% = $3.60

5 hhti pmdttimndutiph wpdtip =5 x 4.80 = $24.00

1 tinp pwdttiinmiuh wipdtip = $3.60

Conhwbnip wpdtp = $27.60

OnLjuyuljub ghti =27.60 / 6 = $4.60
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ii. bpuynipbtiph pnnupynidhg ttipgpudynn gqnim dhengutph gnidwpp
Pwdttinndutiph pwbtwly =5,000,000 / 0.50 = 10,000,000 pwdtbtnniu

‘Unp pwdttinniutiph pwbwly = 10,000,000 / 5 = 2,000,000 pwditinniu
<wniwhuwnt ttipgpuiyynn thengttin = 2,000,000 x 3.60 = $7,200,000

9niwn tipgpuiynn thengtip = 7,200,000 — 180,000 = $7,020,000

()

I. Lhpwghy vt pudttinniupb pudht piytnn pwhnype’ EPS =10,560,000 / 10,000,000=
$1.056

ii. Lnp Ut pudttndupb pudht ptynn Jwhnype
Snlnup’ 9% =5.44/604 1

Snlnuuwyhl dwhuutiph fubuynnnipynil =$7.02410 x 9% = $0.6318 Wi
<uwipynidhg httnn fubiuynnnipynit =0.6318 x (1 — 20%)= $0.50544 \ju
‘Unp pwhnype =10.56 + 0.50544= $11.06544 0

‘Unp pwdbtinndutinh pwbtwl =12 Wi pudbtimndu

‘Unp EPS =11.06544 / 12= $0.922

(@)
I. Mupunpuyhtl pintjwonipyud dwljupnuly

Uhtsl. hpuwyniipbitiph pnqupinuip’ Gnijuywljub wipdtpny utithwljub juwhwunwy =
10 jh x 4.80 = $48 jh

MNupupuyhll pintJwdniynit =60 / 48 = 125%

Ppuwnibpltph pnqupynithg htin™tnp wwpup = 60 — 7.02 = $52.98 i
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‘Unp onLjuyuljub wipdtipny ubithwub juuyhwwy = 12 Gjo x 4.60 = $55.2 o
‘Lnp Wuipumpwyhl pintudnipynih = 52.98 / 55.2 = 96%

Mupupuwyhb ptintijwdnipiniip qquhnptit ijugnid £ b nunbnid £ npnpnh dheht
dwljupnuyhg guon:

ii. Snjnuwdwdynyph Twjupnuy

Uhtisle hpunitipitiph pnnquipynidp’interest cover = 18.6 / 5.4 = 3.44 whqud
Uw gwop k 4.5 whqud covenant uwhdwbwsuthhg:

bpunitplitiph pnnupinuthg htimn

‘Unp mnnuuyht dwhuu =5.4 — 0.6318 = $4.7682 i

Snjnuwdwdnyjpp =18.6 / 4.7682 = 3.90 wiqud

Snynuwdwdnypp puptjuynid £, uvmuyl ntinlu Wonid £ yquydwiugpuyht
uwhdwbwswthhg guon:

iii. Shtwbuwuit nhul Lt wyuwqu phtwtuwyynpiwd htwpuynpnipyniabtp

bpuwyniiplitiph pnnupnudp faquqtigith juqiuytipynipjut $httwmbttuwljud nhulp, putth
np Jujugtit yupumpuyhb pintwonigniip b imnynuwyhtt yawpnidatpn:

Puigh wyn, Jpuptjuyytt juqiuytipynipjut yipudphtwbuwynpdwb b wygqugqu
dhttwiuwynpnid tipgpuygtne htpuynpnipynibtitpp:
iv. Pudttimtipntiph hwpunnipynit b pnijuyh wpdwquibip

buptwduiyjtim htinwbjupnid pnijud upnn E puguuwpwn wpdwgquibpt) EPS-h
tnupugiwb b pudtimniuh qith tugqiwb yunmbtwnny:

Uwljuyt tplupudundjtim hinwiijupnid $htwtuwjuitt juyniiinigyubt puptjuynidp b
dhtwmbumuih nhuljh tjugtignidp Jupnn Gb byyuunty puditimbiptinh hwpunni pjw
wbhb:

BapuljugnipnLt

bpuniopbtiph pnqupnuip pnhwinip wpdudp phttwbuytiu hhvtuwnpwd npnpnid
pwith np wyt Wjuqtiginid £ $phtwbiujuts nhulyp b puppuynid juqiuwijtipynipjut
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Juuyhwwih Junnigywdpn:

Q-twhwmiwl hwiwljupgq
futnpp 1
Quithwith? Uhuwynp
Ulgptwuajut tipnpniditiph 6hpn ttipunnid (uwppuynpnidbp, 1
u JEpuyuunpuunniy, 2ppwbtwnnt juuhuwy)
Lpwugnighy thpnpdwt 6hpnm Gwbwsnid (1-ht nwpygu Ytipgnid $300,000) 1
Gluininbtiph 6hpn hwyyupl (pnpnp mwphbitiph hwdwp) 1.5
Onthnhuwljub dSwpuutiph 6hpn hwpyduny (Ejudumh 50%) 1
dbhpujud dSwhuutinh dtipupnid 0.5
Q.nponn phqbtivh Yypw wgntignipjubl (Quhnypeh uqiwi) 6hyn 1
ttipunnid
Uwiquoph Ghpn huwpqupl (ninhn gduyhtt dhipnnmy) 1
<wiplh 6hpn inntignid (Jowubtiph ntiypnid hwipl sh hwyguipynid) 1
Gpowtiwnnt Juuwhwwih thnthnpunigynibtiiph 6hpn hwpuny 1.5
Jhpptwjut wipndtiph (Whwgnpnuyhtt wpdtip + pppwiunni juiyghwnwh 1
Ytipwnuwpd) bhpunnid
Qtinsiwl 6hpw hpujubwgnid (12%) 1
Gapuljugnipynih (nbnnioty/dtindty) 0.5
12
g Uhuwynp
<udiwyuunuupiubh gpuiwljub hnuptiph 6hym vwhdwinid 1
Ophtuwlutinh dipyuyugnid (btipppnud, Gudninbtip, dwhautip, 1
opswiliunnt juyhwwy, pinpunwljywd dwhiutiph pugwinnipni i)
2
G Uhwynp
IRR-h uwhdwiinid 1
<uitidwnnipnib wuwhwbeynn tjuninwptipnipyub (12%) htin 1
Show igpnuiljugniynii 1
3
s Uhuwynp
Wnbumpwiipuyghtt dSpugph NPV-h huwipgupy 1.5
Gluinwptipnipyud huiiiunnipynid (IRR fud wy) gniguiihy) 0.5
NPV udtipnnh gipujuynipjubd puguwnpnipinih 1
Shywm plinpni il hhdbwynpmnid 1
4
G Uhuwynp
<pJuibtmbtiph pyh munmwitdub wgntignipjud pugunpnipinih 1
Jhpmnionipyub jmpupwbynip muppipuyy” 1 hwgnp 3
4
Lanudkin 25
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futinhp 2

u Quuthwbihp Uhwinp
Jwbwnpbtiph 6hpnn nuuwjupgnid (Yubhihy / wyunhly) 1
Utidwowpu hwbwhinpnitinphg npuwdwljuit Uninptinh 6hpum hwyguply 2
Uwbpwowhu b upwhittiphg npudwjut dninptiph 6hpn hwpguinl 15
Wuhniuwh wupwptiph 6hpwn dninkignid 0.5
<nuiph glnidtiiph W qinsh 6hpwn hwpyyuny 15
<nuiph yowpnidbtiph dudwbwljugpnipjui 6hpn hwyyuply 1
Upunwnpuljud wphuwmwyupah b ytipunhp dwhwutiph 6hpum ttipunnid 1
Jwpswub, dwppbphiquyht b Jupdujujuljub dSwpautiph 6hpwn 1
dudwiuljugnyg
OJtpnpudwnh wmnnuittiph 6hpum hwyywuply 1
Yuiijuhyh pjniotih wdpnnowjub b 6hpm Juquinipnih 2
Jhpetuub Yubjuhy dbwgnpnbitiph 6hpn hwpduny 1
bpwgytijhnipyjub Jtipwpbpju hhdbwdnpgud iqpujugnigynia 15

Lanuitiin 15

g
<wpybigniwb b npudwiult hnuptiph Unintignuitiph mupptipnipjui
puguwnnpnipinih 2.0
Guwhnyph L jubjuhlh hnuptinph mwpptpnipynibttinh yapnednipynih 2.0
Gpowbliwnnt Juyhwmuwih wgntignipyub ghwhwmnid 2.0
Ny npudwludt b juyhwnwy Swpuutiph wgntignipyub pugumpnignia 1.0
Qtiphunpujuitt upuptiph L Jawupnudatinh dudwiunjugpnigyub
wqntignipjubd qhwhwwnnid 1.5
dhtwbuwud junuwjupdwi wnwewnynipynibittinh dipyuywugnid 1.0
Lanhwbnip hhdtwynpgwod tigpujugnignih 0.5

Lanudkbp 10
Lanuikp 25
futinhp 3

u Quuthwihp Uhunjnp
Ut Yhunnph uwhdwughtt mipmuwinpuijub hiptwpdtph 6hpm hwyyuiply 1
Uty dhuwynph wipnnowjuih wipmwinpujut haptwindtiph 6hpn hwyguinl 1
Lonudkin 2

P
Uwhdiwbtuwyhtt hiiptiupdtiph dtpnnny wjubuwght yuhnypeh 6hym hwyyuply 0.5
Uwhdwbwyht htptwndtiph dhpennny thuwunmwgh pwhnyyeh 6hpn hwpguny 0.5
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Tfuinhp 4

‘Lhpnpniduwyhtt \Swpdwyh 6hpm hwyduiply
Upununpujub b ny wipnwnpujutt hwumwnni @ Swijuutinh 6hpm Gtipunnid
Lanuitiin

Jhpunhp dSwhiubkiph thpundwt dhpennny thwuwmwgh whnyph G6hyum hwyquply
Ulgpiwuut ik ypgtujuutt yqupwpitiph 6hpum tipunnid

Mupupbtiph thnthnhunipjul wgntignipyub 6hym pugunpnipynil

Lanuitiin

Unietinh giuyht ptindwd 6hpn hwpydunpl

Uniptinh ogqmugnpdiwh yndwid 6hpn hwyuply

Wyhiumnwbiph Jupdwswthh ptindwd 6hpn hwpduiply

Whwnmwiiph wipnynibwytimni pjwd tindwd 6hpn hwpuiny
®Onthnhunith ytipwnhp dwhuutinh dSwhiuwwyht 2tindwit 6hpn hwpuiny
®nihnpuntth ytipunhp dwhautiph wpnnitwybnni pjub 2tndwi 6hpn hwyyuply
<wunuwnni @t yipunhp dwhiubiph pnigtimuwyht 2indwb 6hyn hwpyuply
<wunwwnni i yipuwunhp dSwhiutiph dwjuyuyht ptindwbt 6hpn hwpuinply
Jwbwnph qbh 2indwbt 6hpm hwpyyuply

Jwbwnph puwbtwlh pindwb 6hym hwyyuply

Gtinnuititinh hhdtwynpuid dklbwpwbnipnih

Gnpowntimjult uwmbawnitinh tipuyugnid

Lonunitiin

Gnynt dtipnnitipny unwugyud wpnynibpitinh hwdwnpnid

Uwhdiwbwyhtt hipwindtiph dtipnnh wnwytinipynibtiiph ptiwpynid
Jtpunhp dSwhuutiph dhpundwd dhpennh vwhdwbuthwnidttiph phupynid
Yuiptwdudtim npnynidiitinh hwdwp wnwt) tyquunujuhwpdwp dtpnnh
hhditwynpnid

Lanudkbp

0.5
0.5

0.5
0.5

CWNRRPRRPRRPREPRRERER

[EEN

N

Lanuikitp

Quithwiih)

bpuniiiplitinh pnqupnudhg htimn pudttmnduh mbuwub nijuyujuit gbth
Ghoun hwwply

Ppun]niiptiph pnnupynidhg tipgpunfynn qnim dhengutinh 6haun hwzduny
Lanuibkup

Cupwghl EPS-h 6hn hwpqupy

Snynuuyhtl pbwynnnipyjub b tnp pwhnyph 6hyn hwyyunl
‘Unp EPS-h 6hpn huwipduipl

EPS-h thnthnhunipyjub 6hpwn dkjtwpwbinipynii

Lanuitbap
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OniLjuywjub wipdtiplitipny yupmpuyhtt pintjuwonipyubt ghwhwmnnid 1
Snjnuwdwonyph dwjupnuyjh gbwhwwmnid

[EEN

Covenant restriction-h wgntgnipjut qgiwuhwnnid 1
bdhtwtiuwjuitt nhujh b wmyugqu phtwbuwynpiwd htwpuynpnigynihiitinh

pbbwpnid 1
Pudttimbtiptiph hwipunniyub b ynijuyh wpdwqubiph giwhwnnid 0.5
<pituynpyud tqpujugnipmia 0.5
Lanuikp 5
Lanuikp 15
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