c

Cwjwumnwuh wniphwnpubph b hnpéwqbn hwjwwwhubph ywjwwm

Lutwlwyu wnwplw 5
dhlLULULLUL bUunudurnhyU

Lutwpbtppe - yuwnwuluwuubp

Lwngbin 1-5 10 dhwinp
tubnpp 1 20 dhwynp
tutinhp 2 20 dphwnp
rlinpp 3 20 dpuwnp
tutinhp 4 30 dhwinp
Cnwdbup 100 dhwinp

<niujwp, 2026p.




3pwgbn 1-5
1 Q-49%
QyG = Uhohu tnwnpblwl hw2dwwwhwlywl awhnyr/Uhohtu UGpnpnud
UhohUu nnwpblywl hwywwwhwywl 2whnype = (16,500 + 23,500 + 13,500 — 1,500)/4 = $13,000

Swdwwwhwlwl 2whnyrp hwadwnyynid £ Jwojwdnieintuhg htnn, nLunh éogpunnud
wlhpwdtouwn sk:

UhohUu Utpnpnud = (Uwhibwlwl Ukpnpnud + Juwgnnn)/2 = (546,000 + $7,000)/2 = $26,500
ROCE = 13,000/26,500 = 49%

2 U-1wwph?7 wdhu

UnLinwluyhl
dwdyb nwdwljwl npwdwlwl
n Cwhnyp Uwipywontpynil* hnup hnup

$ $ $ S
0 Lbpnpnud (46,000) (46,000)
1 npwd. Ukphnup 16,500 9,750 26,250 (19,750)
2 npwd. Ukphnup 23,500 9,750 33,250 13,500

* Uwpdwdnipinil = (546,000 — $7,000)/4
IGwngudwl dwulybun =1 + (19,750/33,250) = 1.59 trnwph wd 1 wrnwph 7 wdhu (wdGUwununp) .

3 G-$20,000
Ywagldwybpwnipyntup Ypunph whuwnnudh wdtbwkdwl wnpjncpnp:
Updtie = $20 x 1,000 dwd = $20,000

QnjnLentl nctubignn whuwwnnudh yepwhwugbwynpdwl wipdbep = Ynpgpwd Lbpnpnud +
w2huwinnLdh dwhuu, wjuhlupl® (510 + $15) x 1,000 dwd = $25,000

AGnlbwpwp, wdtlwkdwU tnwppbpwyp 20,000-U E:

4 U-$14,000.

Jdwpawlwniejwl Uepyw wndbep Yuqdnd £ 5000 nnjwp: Ywpawlwiniejwl Unp gnun wndbep
Yywaquh (17,000 nnywn + 5,000 nnjwn — 3,000 nnjwn) = 19,000 nnjwn:

WuhUgel wpdbep Yywaguh® 19,000 nnjwn — 5,000 nnwn wép = 14,000:

5. % Ny wnweghlup, np Gpypnpnp
Q43 (ROCE) hwadwpyp
Swnblwl dwpdwdnipinil = $9,000/5 tiwph = $1,800
Swpblwl 2whnype = $3,000 - $1,800 = $1,200



Qys =$1,200/$9,000 = 13.33%

Q4T Uwwuwnwlwihu gnigwlh2p 15% E, hEunliwpwp Lwhiwghdp Ydbndyh:

3twngudwl dwulbwn = $9,000/$3,000 = 3 tnwph

Gungqudwl Lwywwnwlwihu gnigwlhop 2.5 tnwph EhGnblwpwp bwhuwaghtp ydbpdyh.

tuunhp 1

(W

(R)

(W)

Uhwynp
Swunyreh wpwa wb
ALphnnpwywl ywpwnpe. opbph wo
Muwpwnubph optph wo
Swhnrpwpebpniejwl LWJwagned
CUrwghy wynhyubph wpwa wo
Ywnbwdwdybwn $hu. juwhugwdnipjwl wo
bpwgybihniyeywl bjwgnid

||—\uuuu|—\|—\|—\|—\|—\

Ganpwlwgnieynu gEpwnluinph yepwpbnjw
12

Snpowlwnnt jwwhwnwnd Uepnpnudwihl pwnwewywunteiniu 4

Spowlwnnt uwwhwnwih $huwluwdnpdwl pwnwpwlwlniencu 4

131
o [

qbLpwnlinph Lpwuubp:

Jdwéwnehg hwunyph wpwaq wé. Wdwih Juawnphg hwunyen wak| £ 40%-ny’ 20X0 rpywlwlh 10,375
hwquwp nniwphg hwulbny 20X1 pwlwlh 14,525 hwqwp nnpwinph: G4wdunp wju wpwaq wép sh
wwwhnydnud Gplupwdwdybn $htwbivwydnpdwl Ldwlwnhw wénd, npp wbb E punwdtbup 4.7%-ny
(20X1 pwlwlhl 16,268 hwquwn nnwp’ hwdtdwnwd 20X0 pwlwlh 15,541 hwqwn nnpwph htw):

Cupwghy wywnhyutph wpwg wé. Ubwh pupwghy wynhyutinp Unybwbu gptipt Ynyuwwwnydti
EU" 20X0 pJwlwUh 2,826 hwqwn nnunphg wabiny vhtsl 20X1 pdwlwuh 5,349 hwqwn nniwp (89%):
Uw qupdwlwih E, hwayh wnlubiny, np Gpwpwdwdybn $huwbuwynpnidu wabk E punwdtup 4.7%-ny:
Unlinpwihb nEphnnpulwl ywpungbinp wab) U 85%-ny (20X0 rywlwUuhl® 1,734 hwqwp nnjwn W
20X1 pqwlwlhl’ 3,200 hwqwn nnwp), huly ywwpubph Jwwpnwlyp webi E97%-ny (20X0 pywlwuh
1,092 hwquwp nniwnphg® 2,149 hwgwp nnpwn):

Muwwplubph wwhywludwl optiph waé. 4tpnuzjwih hbn Juwyywd' wywownubnh 2pgwlwnnipinitun
qawihnpblU nwunwnb £ 20X0 pywlywlh 60 ophg hwulbiny 20X1 pqwlywlh 75 opdw, husp qawhnpbu
gbpwaqwlgnud E ninpuinh Jhohu 55 opyw gnigwhp: Uw Ywpnn E gnyg vwy, np Udwiht wwywguyned
uwwunwd £ Jwbwneh swywutph hbunwaqw wé:

Atphnnpuwwl wywpunepbph unwgdwl dwdwbwlwhwwnywdh w6, UJGh JGd dunwhngnipjwl
wnwnyuw, pbplu, wit thwuwnl £, np wnleinpwihb nbphunnpuwywl wwpunebpp 2wwn wybih nwlnwn Gu
Jwpynud: Yphinnpuljuwl wwpunetnph dwpdwl optipp 20X0 pywywuh 61 opyhg wob] U UhUyl 80 on
20X1 pywlwlhl, husp Ypyhu ggwihnpbl gEpwqwugned £ ninpuinh Uhohu gnigwuhpp: Suwpwynp E, np
dwéwnpep fupwhunwbine hwdwp Wdwlu hp hwbéwhuinpnubGpht wnwownyb) £ wybih pwpblUwwun
wwwnhl Jéwpdwl wwydwllbn: WuntwdtUwjuhd, unnwgdwl onbph wép Ywnnn ELwl gnyg wnwy, np
Wdw puybpnrieintup pwdwpwp nGuncpuutbp sniluh hp nGphuninpwywl wywnpwnebpp wpyynduwdbun
Ywnwywnbine hwdwp, W/ywd np Upw hwewhinpnutpp wpnn Gu swpnnwlw] dwdwuwyhu Jdwpby
hnBug wwpwebpp, pwuh np Upwue $hbwlvwlwl nddwnpnieinibutn ndutbl:



(F)

Swhnipwpbpnyejuwl Ujwgnud. Lwyws Ubwih Jwbéwnephg hwunyprp ybtpohu nwwpyw pUrwgencd
wab) £ 40%-ny, Upw 2whnypp dhUusle innynultbph W hwplytnph Jéwpnwdp (PBIT) woak| E punwdtup 8.9%-
ny: Swhnyreh Jwpdwl hpwlwunwd Ujwqab) £ 20X0 rywlwlh 36%-hg hwulbing 20X1 pdwlwlh 28%-h:
Uw Jwuwdp upnn £ ywydwuwynpwd [hubp Upwlundy, np puybpnueyniup Jwéwneh dwywiutpp
Jedwglbint hwdwp Jwéwnnw £ wdblh gwdop dwpdwjny, pwjg, wdtlwju hwjwlbwlywlnipjwdp,
Jywynud £ Juwéwneh W 2whwagnpddwl dwhuubph wéh JwuhU: Uybh d6d wwwpubp ywhbine hbwn
Yuwwywd |pnwgnighy dwhuubph W odbpnpwdinlbphg $htwluwynpdwl dwhuubph wéh hGwn dbyuntn,
puybpnueywl 2whnipwpebpnieindup, hwywlwpwp, wwwgwind wybh Yunnwdh:

Cupwghy ywpunwynpnipjntbubph (Yupbwdwdybn $huwluwynpdwl) wa. Wdw puybpnipntup
wydbh nL wdbh E$huwluwdnpynid pupwghy wwnpwnwynpnieintubnh Uhongnd, npnup wob U 131%-
ny (20X0 pJwlwuh 1,887 hwqwp nnwnphg Jhbsle 20X1 pdwywlh 4,365 hwqwp nnwp), dhusnbin
Gpywpwdwdybn $huwliuwdnpndp wobp £ dhuyl wllpwl' 4.7%-nd: dwbwnphg hwunyreh/gnin
2nowliwnnt uwhwnwih hwpwpbpwygnueynitup 20X1 pwlwuhb wébk k11 wugwdhg dhusle 15 wugwd:
Uwulwynpwuwbu, oyepnpwdinp 20X0-hg Uhusle 20X1 pywlwlp wob| £ 500%-ny:

UnpEnhnnpwywl wywpwetph yéwnpdwl optipp 90 ophg Gpywnt GU Uhusl 100 on, husp gnug £ wnwihu,
nn Wbwl wybh ndywpwunwd £ Jwpb] wnnpwht wywpwnebpp: Wu wdbup (pwgnighy Gupnud
Yanpdwnph $huwluwynpdwl dwhuubph ypw' Udwgbgubingd pwotudnn 2whnyep: Cuybpnipjwl
nnynuwjhl dwhuubinp 292 hwqwp nnpwnhg wabk U Uhusle 355 hwqwip nnwin:

Lywqwd hpwgybihnupgndu. Udwih odbpnpwdnltbphg Ywhujwongyezywu wéeh W Yptnhuninpuwywl
wwnpwetph yéwnpdwl onptph Gpywpwgdwl wwwnbwnp Upw hpwgybihnoeywu Ujwagndu E: WSwih
pUurprwghy hpwgybihniejwl gnpdwyhgp 1.5 wugqwdhg UJwab) E dhusle 1.2 whgwd” hwdbdwwnwd ninpuinh
Uhohu 1.7 wuqwuh htwn: Udbh qqwiniu wpwa hpwgdbihniejwl gnpdwyhgp 0.9 wugwuhg Ujwaby £
dhlsl 0.7 wlqwd hwdtdwwnwd dhohl 1.1 wlgwdh hbwn: Uwlhwiu WHwl nbnlu hpwgybihnipjwl
ntibhghwn sniluh, pwlh np Upw plpwghy wywhdubipp ntinlu  gbpwqwlgnud GU  pupwghy
wwnpunwynpnrpjnlulbpp:

Gqpwlwgnipynlu

dbpp pLULwpydwd vhinnwdubiphg Yupnn Bup Ggpwwgub, np W$wl Ywpbih £ punipwant npwbu
gtpwnliinpuwyhl:

Qnpdwlhg Pwlwal 20X1 20X0
Swhnyrh dwnpdw GUS3/3wunyre x 100% 28% 36%
Curpwghy gnpowyhg CLp. wywn./plre. wwnpwn 1.2 wuqwu 1.5 wlg.
Upwa gnpdwyhg (CUpe. wywn. — ywwn)/plre. wwnu. 0.7 wlg. 0.9 wlg.
Mwpwnubph opkp Muwpwnubp/huplwpdtie x 365 75 on 60 on
ALphinhwnnpubp- onptin nGphunnputp/hwunye x 365 80 on 61on
Untnhwnputp-ontn Unbnhwnpubp/huplwndte x 365 100 on 90 on
2nLwn 2nowliwnnt Yuw. Clrs. wywn — pupe. Wwnpwn $984,000 $949,000
Swunye/2C4 Jwunye/2TY 15 wlg. 11 wlg.

(Rwunyp/qnLwn 2powliwnnt jwwhwnw hwpwptpwygnientup Yupnn £ hwadunpyyb bwle wnwlg
npwdwlwl Juwgnpnubph uwd oytnnpwdnh):

Spowlwnnt wwhwwind Uepnpnudwihb pwnwewlwluniendup phuwunpnud £, b6 nppwl Ukpnpnud £
puybpnuaynup Ywwnwpnud  2powlwnne wywmphyubpnud: Ujneu Ynnuhg, 2powliwnne Juwwhwnwih
$huwlbuwynpdwl pwnwewlwlnieyntup npnnud £, @G huywbu £ puybpnueynitup $huwluwynpnid hp
wnonjw gnhpdniubiniendup. Jwpbwdwdybwn, pE Bpyupwdwdybn  wnpjnpubpnd: IGnllwpwp,
2nowlwnne Jwwhwwih Ubpnpnudwiht pwnwewlwlnyzyntup Uepnpnudwihb npnpned £, dhlsnbn
2nowliwnnt jwwhwnwih $huwlivwynpdwl pwnuewlwlnieindup” $huwbuwdnpdwl npnancd:

6'd 2npowlwnnt Ywwhwwih Ubpnpnuwdwhl pwnwewlwuncpgniup, W 2powlwnne Ywwhwnwih
$huwluwynpdwl pwnwewlwlnieintup LYwpwagpynd BU ywhwywUunnwywl, swihwynp W wgpbuhy



wnbpJdhulbpny: Uwuwyu wju inGpdhulbpp vnwppbp hdwuwnubp nlubu ubpnpnudubph W $huwluwydnpdwl
hwJdwwunbpunnud:

Gpowlwnnt juwwhwnwinwd ubpnpnuwdubph hwdwnbpunnud ywhwwlunnuwl pwnwewlwlnyeynitup
Lywuwnwy nluh bJwgbgub] hwdwlwpgh fuwthwudwl nhulyp” wwhwwlbing 2nowlbwnnt juwhuwwih
pwpap Jwywpnuwy hwwhunpnubph hwdwnp wnwnwabnl wwwnhly ywdwllbn, wwwplbph pwnan
Jwlwnpnwy W Jwunwlwpwpubphu wpwa Jéwnnwdubn: Wu dninbgnuwdp Ywpnn £ hwlgbgub) pwpan
$huwbuwynpdwl  dwhuubph W Ywpnn E wnwowglb]; npwdwywl hnupbph punhpubp: b
wnwppbpnueyntu npw, wagptuhy dninbgnudp Ujwgbgunwd £ $hbwluwynpdwl swhuubpp W Jedwgunwd
cwhnipwptpnieniup’ Ypbwnbiny wwawnplbnp, yunwdwd qulatind wwnuebnp hwéwhinpnutnhg W
hGwnwagbiny Jwunwlwpwpubpplu yéwnpnwdubnn:

Gpowlwnnt Ywwhwnwih $htwluwynpdwl hwdwnbpunnud 2pgpwlwnne wlywnhyubpp pwdwuynid Gl
hwuwnwwnndu 2powlwnne wywmhyubph (2powlwnne wywnhyutph wjt dwywpnwyp, npp wwwhnynid £
gnpdwpwp gnpondubnugywl unwunwpun Jdwwpnwyp) W nwnwludnn wynhdubph (Qpowliwnnc
wywnhdubph wu Jwywpnwyp, npp wénwd W WJwagnuwd £ wluwwubith gnpdwpwp wwhwuowpyh
wwwnbwnny):

Mwhwwunnwiwl pwnwpwlwUnienlll  ogquwgnpdnud £ Gpywpwdwdybn  $huwluwynpnid
pultpnipywl  wywhdubph Ut Jdwup  $hUwluwdnpbint  hwdwp' nhdtind  Yupwdwuybun
$huwlbuwynpdwlup dhwjt wju nbwenwd, Gpp pupwghy wywnhyubph wmwwnwunwdubpp punhwlnep
wywnhdubpp npnwyh Jwywpnwyhg pwpaép U nwpdunwd: b wnwppbpnieindu npw, wanpbuhy
pwnwewlwunteintll uptwdwdybwn wnpjnipubphg $htwlivwydnpnud £ pninp tnwwnwudnn puprwghy
wywnhdubpp W npn2  hwunwnndu pUurwghy wywhyubp: Wu uUnunbgnudp Ubpywjwgunwd E
hpwgytihnipywl htn Yuwdwd fubunhputph wdbih JGd nhuly, pwg enyl £ wnwhu wdbih gwdp
$huwlbuwynpdwl  dwhpuubp nubUwp Yw wwydwlbwdnpwd £ Upwlnd, np  Jupbwdwdybun
$huwluwynpndlu wybih Edwl £, pwl Gplwpwdwdybun $huwbivwynpnudp:

SGnlwpwn, 2powlwnnt juwwhwunwinud Ubpnpnudp W 2powlwnne juwwhunwih $huwluwdnpnudp
Uywpwagpnud GU 2powliwnne jwwhwwih Ywnwywpdwl Gpyne vnwppbp wuwblnubp: dwuwnnpbl,
puybpnuzywt hwdwp huwpwynp £ punnubp wgpbupd 2powlwnne uwwhwwih Ukpnpnudwihu
pwnwpwywuncejnLu w wwhwwlunnwywl 2nowliwnnt Jwwhwwih $huwluwynpdwu
pwnwewlywunceinil, ud hwlwnwyn:



tulinhp 2

(W

Uhwynp
(i) % hwnynwdhg hGwnn 1
LU 1
3LAU ognuinlbp 1
Uywuwnydwl hwplwjhl ogniun 1
wnyh dwdybwnlbp 1
PV gunwdJ 1
6
(ii) Jdwpawywinpjwl hwplwjhu ogniinlbn 1
Jdwpowywinipjwl dwdybwnubp 1
PV Jwpawlwintendu 1
(iii) Unwownyncpyndu
(i) fuhuwn Unpdwdnpdwl ywwnbwnlbp 3
utnd unpdwynpdwl wwwnbwnlbp 3
6
(ii) Swnrwhwpdwl ntnhutn 4
4
20
(i) 2tns hwplhg hbwnn = 8.6 x (1 - 0.3) = 8.6 x 0.7 = 6% (4nnwg.) o
Qudwl Jwnyh wnpdteh PV:
Swph 0] 2 3 4
$ $ $ $ $
QunJ (750,000)
Ulwgnpnuwyjhlu 50,000
wndtpe
Uwwuwnpydwl (23,000) (23,000) (23,000) (23,000)
dwhuu
3LABU oghLn 56,250 42,188 31,641 79,922
Uw. dwhu. hwpy
ognLwinlubin 6,900 6,900 6,900 6,900
2nLwn np. hnup (750,000) (23,000) 40,150 26,088 65,541 86,822
obiny 6% 1.000 0.943 0.890 0.840 0.792 0.747
(750,000) (21,689) 35,734 21,914 51,908 64,856
PV qudwl Jwpyh $597,277.
3LAU ognuinlbp
Swph 0 1 2 3 4 5
$ $ $ $ $ $
QunuJ 750,000
ILBU 187,500 140,625 105,469 266,406*
30% 3LAU ognLn 56,250 42,188 31,641 79,922

*750,000 — 187,500 — 140,625 — 105,469 — 50,000 = $266,406

(ii) PV Jwpawlwinipndu:



(iii)

(i)

Swph 0 1 2 3 4 5

$ $ $ $ $ $
Jwpowlwinpyntu (200,000) (200,000) (200,000) (200,000)
Swnlwjhl ognun 60,000 60,000 60,000 60,000
2nLn np. hnug (200,000) (200,000) (140,000) (140,000) 60,000 60,000
2biny 6% 1.000 0.943 0.890 0.840 0.792 0.747
(200,000) (188,600) (124,600) (117,600) 47,520 44,820

PV Jwnawlwinienit $538,460.

Jdwpadwlwniejwl $huwlbivwywl ogniin = $597,277 — $538,460 = $58,817
$Shuwluwlwl wnnwdny Juwpawywniejnitup gpwyhs E:

LEpnpnudwjhu Yuwwhwnwih Unpdwynpdwl ywwnméwnubpp

Sbuwlwlunpbl, pwdlbwnbptph hwpuwnneindup Jwpuhdwjwglbint bwwuwnwyht Jwpbh E
hwulb] yuwwnwpjw] ywwhwwih 2nlyugned” UepnapnudUbn uwnwpbind pninp wju bwhpiwgdbpned,
npnUp nlubU npwywl gnin UepYw windte (NPV): GnpdLwlwuncd puybpnientlubpp ywwhwwih
Unpdwynpdwl GU Gupwnyynid W uwhdwlwithwlywd Buubpnpnudubph wnjw $huwivwygnpdw
dwywiny, nuinh pwdlbwntptph hwpuwnnyeynup sh Jwepuhdwiwgyned:

Ywuwhwwih puhuwn Uunpdwynpnudp wwydwbwynpywd £ wpunwehlu gnponuutpny, dhugnbn Jend
Unpdwynpnudp wywjdwluwdnpdwd £ Ubpephu gnpdnuubpnd ud Yunwdwpdwl JwpdhUlbph
npn2nidubpny:

Ywuwhwwih pphun Unpdwynpdwl hhduwlwu ywwnwnubpp wonnwd GU 2wwn puybpnieindultnh
dpw, ophbwy Unp $huwluwynpuwl hwuwlbihnoeintup Ywpnn £ uwhdwUwhwy (huk, pwuh np
pwdUbwnndubph qutpp $nunwiht 2nLjwynud wuynwd U wwpbp ywd junwdwnpnijwl Ynndhg
pwlywjht Juwpywynpdwl uwhdwlbwthwynwubnh ywwméwnny:

Gt puytpnijwlp wuhpwdtwn £ Jhwjl thnep swjwih $huwbuwynpnd, Gppbdl pnnupydwlu
dwhuubpp Ywpnn BU wjupwl pwpap (pub, np wpwnweht $huwlbuwynpdwl wnpjnpubph
ogquwagnndnidp gnpsbwlywuncd wbhpwanndtih Yihuh:

Yuwwhwwih hnhun Unpdwynpdwu hhdbwlywl ywwnbwnubpp Ywpnn B huk puyGpniejwlp punpny,
ophbuwl’ puybpnieyniup Yuwpnn £ swnpnnwbw bnp wwnupwihu $huwluwynpnid Uepgpwyt), Greb
pwlytpp Ywd Ubpnpnnubpp puytpngeindup hwdwpnud BU swithwgwlg nhuluwihb Jupywynpdwu
hwdwp: cuytpnueynup Ywpnn EntuGUw pwpan (Wepbe Yud gwdn tinynuwhu dwdynyre, jud Juwn
Juwplywjhu ywwunipyny, ywd Grbt Jtpobpu £ hhduwnnyb, punhwupwwbu wwundnieindu
sntuGUw: SwnwynienluubGph ninpuinph puybpnuegnlulGpp Ywipnn B swpnnubw] wnwewnybg
wlyunhyubpnd wwywhnyywodniejntu npwtu Unp Jupybph wwwhnyniepjwl vhong:

Ywwhwwih Jend  Unpdwydnpdwl  wwwbwnubphg Gu  Unp  pwdlbunndubp  ennupybinc
Ywnwywndwl dwnpdhUlutph hwywypwlep, onhuwl’ puytpnieintup Yunnn Egwblwlw junwuwithb
hp Uty pwdlbinnduh hwdwn Bywdwnh (EPS) huwpwynp thn2hwgnwhg Ywd puntuwiht) Yubdwu
rhpwh nwnbwinL huwpwynpnieinituhg: Wipbunpwuenpbl, junwdwnhsubpp Ywnnn GU n6d |hub
Unp  wwpup pnnuplybnt W $hpudwd  wninynuwnpnyplbph  Jéwpnwdubpp  dGdwglbine
wuwpunwynpnueintu unwudubindy, ophuwy, et Upw 2nlywlbph tunbuwlwl hEnwuywpp Juwn
k:

Ywwhwnwih Jend Unpdwynpnudp  Jwpnn £ wnwowlw] Uwl wl wwwbwnny, np
Ywnwywnphsubpp gwulwunwd BU Unp UGpnpnudubpp $huwlivwynpbp spwphujwd 2whnyrhg,
ophuwy” npwbtu Jtpwhulynn wéh pwnwewywlnieywl dwu, wy ny rb hwluwnpdwyh wbeh
wwwbwnny, npp Jwpnn £ wnwowlw] npwlwl gnun UGpyw wpdbe ndubgnn pninp
Ubpnpnudubpp Ywunwnbinwg:

Ywuwhwwih Jend unpdwynpdwl wwwnbwnubphg JEyp Ywnnn E (hub wjl, np junwdwphsubpp
gwlulwunwd &U, np Upnpnudwyhb Lwhuwadtinp Upgwlygbl dhongubiph hwdwp™ hwjwwnwind, np
nw Yhwlgbguh wybh nudtin, wdbih Yuwynu Uepnpnedwihb bwhuwagdtnh punniudwlp:



(i)

Ywuwhwnwih Unpdwynpdwl hwnpwhwpdwl ninhutpp

PEwnwU  thnep puybpnieyniu £, wjin wwwnbwnnd juwwhwwih fuhun Unpdwynpnudp dUY-Ukph
hwdwp nwpwdywd uunhp £, npp Ynednwd £ $huwlivwynpdwl pwg: Ywwhwnwih Unpdwydnpdwl
hwnrwhwpJwl wnwehU pwyp Ywnpnn £ hub Rawnw puytpniejwl Ynndhg $huwlivwynpdwt winyw
wnpjnLpubph yepwpbpjwi inbntywwndnipwl hwjwewagpnudp:

cuytpnupywl Yuwhwnwih Unpdwynpdwl puunph hwnprwhwpdwl vhongutphg Jtyp Ywpnn £ |hub;
phqutiu hpEaunwyubph $huwiuwdnpndp: Wu ny wuwpwunnuwlwl $huwluwynpdwl winpjnipp gwihu
E hwpnwun wuhwwnlbphg wd uGpnpnnutph fudptphg, ndebp nunnwyhnptu UGpnpnwlubn Gu
Yuwuwwpnud puybpnipgnduncd W ywwnpwun 5U wdbih pwndnp nhulbp unwudub] wdbih pwpap
Gywdniin unwbwint wyuywihenyd: Shuwbuwdnpdwl wyu dlth nbnGlwunywywl wwhwlugubpp
Ywpnn U wybh ehy ywhwlugynun |hub, pwl $huwlbuwydnpdwl wybih nwpwdywd wnpjnipubph
hGun uwywdlbpp:

PEwnw puytpnuejndup Ywpnn £ nhnwpytp ppunin$wunhugh hbwpwynpniejndup, nph nbwenud
2wwn Ubpnpnnutbp $huwliuwdnpnd U npwdwnpnud phqubu dbnbwnyniejwl hwdwp, ophuwy’

huntpubunwhu hwprwyh vhongnd:

PEwnwU Ywpnn E huunntogunieyniu junwywnniejwlhg ud tnwpwdw2powlwhb wnpjniphg, npp
Ywpnn E uwwywd hub npnpwyh gnpdwnpwn ninpunh Ywd npnwiyh whuwphwgpwywl tnwpwdeh
inuunbuwywl yEpwywugqudwl hGwn:

PEwnwU Ywpnn E nhunwpybp hwdwuntbn abnbwnynyeindup npwbu |pwgnighy $huwliuwynpdwl
wUhpwdbpwnnieniup Lwgbgubint Uhong' Yuwhudwsd hp phqutiuh punyrehg W phautiu Spwantiphg, W
wju pwlhg, Rt wpryng puytpnipjwl wnlopbUlutpp wwwpwuwn Bu Yhubp ypwhuynnnieindu
hwdwuwnbin atnuwpynieywl gnpdpuytnng hbwun:



fuunhp 3

(W

(R)

(9)

(W)

Mwnpwnp
GUSI wb
Snynup wb
GU3 wh
Swhnyep hwnpyhg hbunn wa
JdEpwlwjywd URT W Ywwhwnwih wa

Utth. wwhwnwi
GUR wb
Jdbpwlwyywd URS
Sabhfe b jwwhwwih wo
Unwownyntejnlulbn
Uy pUlwnyned

Mnpndtih nhytpuh$hlwghw
Swdwywpguwjhu nhuly
Ny hwdwywngwjhu nhuy

Thdtpuhdhlwgldwd wnpindby
Uty 2nowl

Ywunwpyw] juwhwwih 2nljuw
Nhuwagtind npnypwswith

CUS3 wb = 13.040uUjl x 1.2 = $15,648,000

Nuwnuinpwihl $hlwluwynpned

LEpyw nnynuwydbwn = $240,000

Snynuwybwph wé = 15U x 0.08 = $1,200,000

dbpwlwywd trnnynuwybwn = 1,200,000 + 240,000 = $1,440,000
dbpwlwywd TUI = 15,648,000 — 1,440,000 = $14,208,000
Jdbpwlwyqwd 2whnyp hwnyhg htinn = 14,208,000 x 0.7 = $9,945,600
Cupwghy URT = 8,960,000/ 12,000,000 = $0.747

dbpwlwywd URT = 9,945,600/12,000,000 = $0.829

CUurwghy ghU/2whnyre gnpdwlyhg = 6.25/0.747 = 8.37
Jdbpwlwwd ghl = 8.37 x 0.829 = $6.94 Jtl pwdlbwnnduh
Ywuwhwnwih wé =6.94 — 6.25 = $0.69 Uty pwdlbtunnduh
PwdUbtduwyhl $huwluwynpnd

Jbpwlwywd GU3 = 15,648,000 — 240,000 = $15,408,000
Jdbpwlwywd 2whnyep hwpybphg htnn = 15,408,000 x 0.7 = $10,785,600
Jdbpwlwjywd pwdlbinndubph pwbwly = 12dju x 1.25 = 15dju
dbpwlwywd URT = 10,785,600/15,000,000 = $0.719

CUurwghy 9/C gnpowlhg = 6.25/ 0.747 = 8.37
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Jdbpwlwywd ghl = 8.37 x 0.719 = $6.02 JtY pwdlbwnnduh
Sahfa = ((4 x 6.25) + 5.00)/ 5 = $6.00 Ut pwdlbwnnduh
Ywuwhwnwih wé =6.02 — 6.00 = $0.02 Uty pwdlbtunnduh
UtYuwpwlnyznil.

funphnipn £ wnipdnud - $huwluwdnnpt] wwpwpwihu  dhongubpny, pwlh np nw hwugbgunwd E
pwdUbwnbptph hwdwn wybih J6d ywwhwunwih weh: Wu wnwowpynyeyntup Yuwpnn Ep wpdb URT hhdwu
Upw, pwlh np ghu/whnyreh hwpwpbpwygnipjwl pwgdwwwmnyhsp Unyul E Epyne $huwlivwynpdwu
wnwppbpwyubph  hwdwp: YWuniwdbBUwjuhd, Ywplnp £ hwodbp W hwdbwwnt] pwdubnhpwywl
$huwluwynpdwl wnwppbpwyhg punn pwdlbnnduh nbuwlwlu ghup hpwyntupUbnh rnnupynidhg
hGwunn pwdubunnduh guh htwn:

(P)  Swlywgwd Ubpnpdwlu nEwend Yw nhuy, np hpwywl wpnyntuep wnpnn £ nwppbpdb) uwwuydnn Yud
JwlUhiwwnbudwd wpryniuphg: Wn nhulyp Ywnpbih E Udwgbgut] nluGUwind nhdbpuh$hlwgywd
wwpwindb]  wnwppbp ninnusniejwl nhulybph Ubpnpnudwihu wnpin$t, pwluh np nhulwjuniejwdp
hpwphg lwnpptpynn Ubpnpnuwdubph ypw tnwipptip swihng U wgnnud tnunGuwywl thnthnpuwywuubpp,
huswhuppe GU  wnynuwnpnypUubph  Ywd qUwéh wbdwbpp: ULGY Ubpnpnuwhg  unwgywo
GYwdwnwpbpnueyntup Yupnn Ewék, ophluwl, Gpp UGy wyiuepnpnudhg unwgywd Gwdwnwpbpnieniup
Ujwgnud E: Ladwdp hwyinuh £ npwtu wynpindth nhybpuph$hlywghw:

®nnpap gnyg £ wwihu, np wnpndtih nhdtipuh$hywghwh wpnynugnud punhwlnip nhuyh Ljwgtigdwl
hwdwp Yw vwhdwlwhwyned: Wu rhuyp, npp sh Ywpnn ytipwgyty wnpundtith nhdtipuh$hlwghwh
Uhongny, Ynyynd E hwdwywpagwihu nhuy: Wu Uepjuwjwgunud £ $hLwlbuvwlwl b nbnbuwywl
hwdwywnpghU yGpwpbpnn nhuy, nphg sh Yuwpnn funtuwitht npllk puyGpneeyniu:

Mnpndbih nhytnpuh$hywghwih dhgngny Ljwatignn nhulp Ungyned £ ny hwdwlwnguwyhl nhuy Ywd
hwwnty (wuhwwnwywl) nhul, pwUh np wjb yepwptpnud £ wjb ynuypbun puybpnie)nluutpnhl, npunkn
Ywuwnwnpynud BU UGpnpndutn:

®nnaép gnyg £t wnwihu, np 20-hg 30 puybpnienduubph pwdUbwndubpnud UGpnpnuwdubp Yuwnwnbp
pwywpuwn EuGpnpnudwhb wynpindbiihg gnpbreb wdpnnoncejwdp ytpwglbine ny hwdwlwpgwjhu nhuyp:

Swdwlwpqwiht nhuyp ywpnibwynd £ W gnpswpwn nhuy, W $huwbivwywl nhuly: Mwpwnpwhu
$huwluwynpnd  sniubgnn  puyGpnueyndup pwhuynd £ Jhwyl  gnpdwpwp  nhuyh, UJhusnbn
pwdlbwnhpwywl W wwpunpwihu $huwbuwdnpnid nlubgnn puytpnueynitup pwhudnud £ W ghpdwpuwin,
W $huwliuwywl nhulybph:

(9) Ywuwhwunw wynhyubph quwhwundwl (CAPM) Unnbh hhduwwl Gupwnpnueyniulbpp

Ltipnpnnutinp wwhnud U nhytpuh$hywgywd wnpindtijutn:

UhUsntin ynpun$th wnbunieintup hwyh £ wnunwd punhwuncp nhulyp, CAPM-p hwadh £ wnUnwd dhwju
hwdwywpgwjhu nhuyp, pwuh np wu GUpwnpnwd E, np pninp UkpnpnnuEpp wwhnwd  Bu
nhutpuh$hywgywd wnpundbiubp: IGnliwpwn, Uepnpnnutpp YuwwhwlebU thnfuhwwnnignd Uhwijl
hpBug ynpun$butnnd wnyw hwdwlwngwjhlu nhuyh hwdwn:

UhwdwdwUwlyjw gnpdwneh hnphgnu

Swppbp wywnhdubph, huswyhuppe Bu pwdlbunndubpp, GywJwmwpbpneintup hwdtdwwnbGine hwdwp
CAPM-p Gupwnpnwl E, np pninp GUwJdwnwpbpnieinlubpp unwlunwpun Jhwdwdwlwlw gnpdwnpeh
hnphgnuh ypw BU, npp unynpwpwn punniuyned £ npwytiu JGY tnwiph:

Ywunwpyw] juwhwwih 2nlyuw



CAPM-p bupwnpnud b Juwuwpw) Juwwhunwih 2nilyw’ wnwlg hwplbph, wnwlg gnpdwpgwihl
dwhuubiph L pninp Jwulwyhgubph hwdwn wqwunnpBu hwuwlbih Yuwnwpyw) inbnGywwnynipjwdp:

Nhuyhg atind tninynuwnpnye

CAPM-p Bupwnpnud £, np pninp Ubpnpnnubpp Yupnn Bu Jupy ybipgutp W thnfuwnnyeyniu impwdwinnt
nhuyhg gqbpd GUwdwnwpebpnyeywdp: Uw UspJwjwglnwd £ pninp UGpnpnnutph Ynnuhg wywhwugynn
UJwqwagnyl Gywdunwptpniejwl dwlwpnwyp W CAPM hwjwuwndwl thnihnpuwwlutphg uGyu E:



unhn 4

QUwhwundwl uputdw

(u) Ywuwhwwih wpdtiph hwaywply’ ogunwgnndtiing CAPM
Mwnpunwwnndubiph 2nlywih guh hwdwny
PwdUGwnnduh pupwghy quh hwqupy
Pwdltwnnduh wwwaqw guh hwaywnly
dnpuwpydwl wndbeh hwadupy
wnyhg hGwnn tninynultph yéwpnud
huntpwniwghwh hwadwpyh Ywpgwynpnud
3wnyhg htwn wwpweh wpdteh hwadwny
UpunnUjw| pwdlbwnndubph wndteh hwadwpy
wnyhg hbwnn WACC hwpwply
Swllwgwd Gupwnpniejwl pwgwwnpnienLl

Uhwynp
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(R) Ywuwhwunwih rpwgbwhwunnud
Mwnwuneh ppwgwlwhwunnud 2

(9) UwpJdwl dwdytwn
Swdnp lnynuwnnpnype
$Shuwluwynpdwl hwuwubihniendu
Shuwluwywu dwy
®dnhuwpybth wwpueh wjp wnwybingentuubn

|NNNNN

(W  Ubth. juwwhwnwy
Ywwhwwih 2ntlyuwywlwl wndtep (TW) $125Uju k.
capMm: E(rj] =R, +ﬁi(E(rm)-Rf)
Re= nhulwabind npnye = 4%

Bi= Ywwhuwwih pbnw =1.2

(E(rm)—Rf) = Nhulh wnbUhnLd = 5%

Ywuwhuwwih wndbe =4% + 1.2 x 5% = 10%
dnhuwplybh ywpunwwnmndubp

Bupwnptup, np ywpunwwndubph wnbpbpp Yhnpuwnybl, Greb 19 pwdubwnndup 2nlyuwywlwl ghup 5
wnwnpyw pupwgenud Utd |huh 100 nnwnhg:

Muwpunwwnnduh & = $100 x $21J{Lu/S20U|u = $105

PwdlbGwnnduh pupwghy & = $1254ju/25UjL = $5



Pwdl. T3 5 tnwnh = $5 x 1.04° = $6.08

dnhuwnydwl wpdbie = $6.08 x 19 = $115.52

®nhuwpybh wwpunwunndubph hwpynwhg hEinn wpdtigp Ywnnn £ hwadwnydb
huwntpwnywghwih dhgngny’ Elupwnntiny, np wwnpuwwnndubiph wkptpp Ythnluwpytbu

(F)

(9)

2Gnswnnpnyp 2bGnswnnnye
dwd. Inwd. hnup 7% vy 5% uu
$ $ $
0 (105) 1 (105) 1 (105)
1-5 4.9% 4.100 20.09 4.329 21.21
5 115.52 0.713 H 0.784 90.57
2.54) 6.78

* 3wnlhg htinn tinynulbinh Jéwnnwd = 7 x (1 -0.3) = $4.90 ywpwwwnnduh nhdwg
®dnhuwnybith ywpunwunnduh wpdbep =5+ [(7-5) x 6.78/(6.78 + 2.54)]1 =5 + 1.45 = 6.45%
Upwnnbjwi pwdubunndubp

Upwnnljw| pwdlbinndutipp hwnyhg htunn = 5% x $10U{u/$6.25U[U = 8%

4Yuuu WACC

CUnwUblp = $125U{U + $21dju + $6.25UjL = $152.25Uu

3wplhg hbtn WACC = [($125UjU x 10%) + ($21U{U x 6.45%) + ($6.25Uju x 8%)/$152.25Uju]
wnyhg htwnn WACC =9.4%

Lonud. 2wlh np odbpnpwdnp jupbwdwdlybn $huwlivwdnpdwl wnpjnep £, Gupwnpdb £, np wju sh
Ywagunuwl puybpnipjwl uwhwnwih dwu W, hbnbwpwp, pwgwnytb] £ WULU hwdwpyhg: Uwywju
oytipnpw$wnp Utd £ L, Yuwndbu, Ubpyuwjwgunwd £ pwdwlwlphl hwunwwnniu gnedwp: Cuybpnoegndup
wbwpe £ quwhwunh, 6 wpryneg wju ykwne £ hwyh wnudh:

YUYU-U hwpdwpybihu 2niyuwjwywl wpdbeubpp Uwhupunptbih BU hwodblynwihb wnpdtehg, pwuh np
npwue wnpunwgninud GU puybpnyzywl yuwwhwnwih pupwghy wndbep:

Grbt 2nlyujulwl  wpdbeh thnpuwnpbl  ogquwgnpoyh  hwpdtUpnwihu  wnpdbep, nw [ponptlu
Urtpwqlwhwunh puybpniejwlt juwhwwih junnigwdepnwd ubthwywl juwhwunwih Jwulwpwdhlp:
Tw wwjdwlwynpwd £ Upwuny, np hwuwpwy pwdlubnndubph 2nluywlwl wndbep undnpwpwn
qgwihnptl wybiih pwnpan £, pwl npwlg hwaytlznwiht wpdtep:

UGthwlwl Juwwhwnwih wnpdbeh YUGU-h  Jpw  wanbgnipjwl  pbpwgqlwhwwnnudp,  wdtlbwjl
hwdwluwywuncpjwdp, Yhwlgbguh YWUYUU-h pGpwgbwhwundwlp, pwluh np, huswybu nbulnwd Bupe
Jeplned Updwd wwuwnwupuwuncd, ubthwywl juwhwunwih wpdbep Jbd £ ywpunph wpdtphg: WUyGU-h
ptpwqlwhwwunnulp jhuwprwph puybpnogywl UGpnpnuwwihu guwhwwndwl gnpdplrwgp, pwuh np
Yoguwgnpadh wdtiih gwdp gtinsh ninynuwnpnye, W Yunhwh puytpniegywbp Yuywgub) ny owunhdw
UGpnpnudwihU npnanudubn:

Swybpnwihu wnpdteh ogunwgnpdnudp 2nlyuwywlwl wpdbeh thnpuwpbu Unyuwbu Ythnpjuh ywpuweh
wndbep puybpnieyjwl Jwwhwunwih Juwnngdwdened: Mwpunph wndbpp pEpwqlwhwnbine jud
gtpwalwhwunbnt wgnbgnipynitup Yihuh wdbih phy Lpwlwlwih, pwu ubthwwl Yuwhwwih nbwendd,
pwlUh np wwnwpwhu gnpdheltipp hwawh ywawnynid U hptEug wujwuwywl wpdtephU dnun guny:

Onhuwnybh ywwpunwwunmndubpp gpwghy Bu puybpniegnduubph hwdwp hGunlyw) ywwnbtwnubpnd.

(i) uybith gwdn nnynuwnpnygelbp. Uepnpnnubpp undnpwpwp wwwunpwuwn GU punniut hnhuwnybh
wwnuwwnndubph wybih gudp uipnuwihb tinynuwnpnye’ thnpjuwnpydwl hpwyniuglbnh Ynndhg
wnwownpyynn hwdbyw| wpdbph wwwnbwnny: Uw oqunwd E pErllwglb nhwdwlwl hnupbiph
Jpw pbknp:

(ii) Mwnunep Jwpdwl dwdybunnud sdwnbine huwpwynpnieyniup. Cuybpnyeynllbpp rnnwinynud Bu
thnhuwplbh ywpunwunndubp® wyuywitind, np npwle hnhuwpydbl: et wywpuwwnndubpp
thnpuwnpydnud GU, nw wqwuwnwd £ puybpnieywup Jwpdwl dwdwbwly Ywuhuhy déwpnidhg:



(iii)

(iv)

(v)

Ywlhuhy wnwdbGingeyniuu £ wybh £ nudbnwunwd  pwdlbinhpwlywl  pwdUbwnndubiph
GUwdwnwpbpnuzywl wnnedny wydbih JGd 6yntunieywdp:

$Shuwluwynpdwl hwuwUbihne)ndu. thnpuwpybh ywpunwwnndubph pnnupynudp Ywpnn E
wdbh Jtd hwuwlbihnyeyntt wwywhnybp  $huwluwdnpdwlp, pwlh np  hnfuwpydwl
hpwyniupny Ywpbh E gpwddbp wju Jupywwnubphlu, npnup wjwwbu sehU tnpwdwnnph
unynpwywl Jupywjht $huwbuwdnpned:

Ugnbgnieintup $huwlivwlywl  dwyh  Jpw. dnpuwlybpwdwl  dwdwlwly puybpniejwl
$huwlbuwywl dwyp Yudwagh ny dhwyl ywpuneh ypwgdwl ywunbwnnd, wjlle wjit ywwnwnny,
np ubthwywl Yuwwhwwip thnhuwphunwd B wwpwnpehl: Uw Ywpnn £ npwlwl wonwlpwllbp
nLnwnyb puybpnieywl $huwbuwlywl yhtwyh yepwpbpjuwi:

bnwagwd Yuwwhwnwi. Wu thwuwnp, np thnpuwpybih ywpunwnmndubpp ey U wwihu
pwdlbwnndubph  pnnupynd wywgwinud  bwhiwwbu npnpqwd  wywhhl, Eny. £ wnwihu
puybpnzywp wwuwdnnt] thnpuwpydwl nbwenud JBY pwdlbunnduh hwayny Glwdunh dpw
wagnbgnipeniup:



