
LAW OF THE REPUBLIC OF ARMENIA 

 

Adopted on 4 December 2019  
  

ON ACCOUNTING 
  

  

CHAPTER 1  

GENERAL PROVISIONS 
  

Article 1. Purpose of the Law 

  

1. This Law shall establish the unified bases of the preparation and presentation of general 

purpose financial statements (hereinafter as “financial statements”), preparation and conduct of 

accounting, regulates all the matters concerning accounting. This Law defines a uniform basis for 

the organization and execution of accounting, preparation and presentation of general purpose 

financial statements (hereinafter as “financial statements”), regulates other relations pertaining to 

accounting. 

  

Article 2. Scope of the Law 

  

1. This Law shall apply to legal entities (including institutions founded by them) having a 

state registration in the Republic of Armenia, branches and representative offices of foreign 

organizations (hereinafter as “organizations”) as well as groups stipulated by clauses 14-16 of 

part 1 of Article 3 of the Law. 

2. This Law does not apply to: 

1) the Central bank; 

2) organizations within the scope of the Law “On Accounting of Public Sector 

Organizations”; 

3) International Monetary Fund, European Central Bank, European Investment Bank, other 

international organizations to which the Republic of Armenia is a member; 

4) investment funds. 

  

Article 3. Basic concepts of the Law 

  

1. The following basic concepts are used in this Law: 

1) accounting- a system for collection, registration and consolidation of monetary 

information on stock and flow of assets, equity, liabilities of an organization, as well as of 

income and expenses, through general and documentary accounting of operations, other cases 

and events; 

2) financial statements- a systematic presentation of the financial position and financial 

results of the organization; 

3) international financial reporting standards (hereinafter as “full IFRSs”) -standards 

issued by International Accounting Standards Board (IASB) and applied in the Republic of 

Armenia in accordance with the Law “On Regulation and Public Oversight of Accounting and 



Audit Activity” (for organizations regardless their activity provided for by part 2 of Article 4 of 

this Law) and their interpretations.  

Full IFRSs include: 

a. International Financial Reporting Standards (IFRS), 

b. International Accounting Standards (IAS), 

c. International Financial Reporting Interpretations Committee (IFRIC), 

d. Standing Interpretations Committee (SIC); 

4) conceptual framework for financial statements- conceptual framework for financial 

statements (hereinafter as “conceptual framework”) issued by the International Accounting 

Standards Board (IASB) and applied in the Republic of Armenia, in accordance with  the Law 

“On Regulation and Public Oversight of Accounting and Audit Activity”; 

5) International Financial Reporting Standards for Small and Medium-Sized Entities- 

international standard of the financial statements of small and medium-sized entities (hereinafter 

as “IFRS for SMEs”) issued by the International Accounting Standards Board (IASB) and 

applied in the Republic of Armenia, in accordance with  the Law “On Regulation and Public 

Oversight of Accounting and Audit Activity”;   

6) public interest organization – an organization which: 

a. is a person or a reporting issuer making a public offer of securities in the territory of the 

Republic of Armenia, except for a person or a reporting issuer making a public offer of securities 

of the International Monetary Fund, European Central Bank, European Investment Bank, other 

international organizations to which the Republic of Armenia is a member; or 

b. is a bank, credit organization, payment and settlement organization, investment company, 

regulated market operator, central depository, insurance company, reinsurance company, 

insurance brokerage organization or manager of investment funds; 

7) large entity - an entity, that as of the end of the reporting year (for which the financial 

statements must be prepared) has exceeded at least two of the following three indicators: 

a. total amount of the statement of financial position (balance sheet) - 10 billion Armenian 

drams (hereinafter as “AMD”);  
b. revenue from activity - 20 billion AMD; 

c. average annual number of employees – 250 which is calculated according to the procedure 

established by the statistical committee; 

8) medium-sized entity – an entity, that is neither a small entity nor micro-entity and as of 

the end of the reporting year (for which the financial statements must be prepared) has not 

exceeded at least two of the following three indicators: 

a. total amount of the statement of financial position (balance sheet) - 10 billion AMD;  
b. revenue from activity - 20 billion AMD; 

c. average annual number of employees – 250 which is calculated according to the procedure 

established by the statistical committee; 

9) small entity – an entity, that is not a micro-entity and as of the end of the reporting year 

(for which the financial statements must be prepared) has not exceeded at least two of the 

following three indicators: 

a. total amount of the statement of financial position (balance sheet) - 2 billion AMD;  
b. revenue from activity - 4 billion AMD; 

c. average annual number of employees – 100 which is calculated according to the procedure 

established by the statistical committee; 



10) micro-entity - an entity that as of the end of the reporting year (for which the financial 

statements must be prepared) has not exceeded at least two of the following three indicators: 

a. total amount of the statement of financial position (balance sheet) - 175 billion AMD;  
b. revenue from activity - 350 billion AMD; 

c. average annual number of employees – 10 which is calculated according to the procedure 

established by the statistical committee; 

11) group – parent company and its subsidiaries; 

12) parent company – a company that performs an oversight over one or more than one 

subsidiary;  

13) subsidiary - a company that is overseen by another company; 

14) large group - a group that as of the end of the reporting year (for which the financial 

statements must be prepared) of the parent company has exceeded at least two of the following 

three indicators on a consolidated basis: 

a. total amount of the statement of financial position (balance sheet) - 10 billion AMD;  
b. revenue from activity - 20 billion AMD; 

c. average annual number of employees – 250 which is calculated according to the procedure 

established by the statistical committee; 

15) medium-sized group - a group that is not a small group and as of the end of the 

reporting year (for which the financial statements must be prepared) of the parent company has 

exceeded at least two of the following three indicators on a consolidated basis: 

a. total amount of the statement of financial position (balance sheet) - 10 billion AMD;  
b. revenue from activity - 20 billion AMD; 

c. average annual number of employees – 250 which is calculated according to the procedure 

established by the statistical committee; 

16) small group - a group that as of the end of the reporting year (for which the financial 

statements must be prepared) of the parent company has exceeded at least two of the following 

three indicators on a consolidated basis: 

a. total amount of the statement of financial position (balance sheet) - 2 billion AMD;  
b. revenue from activity – 4 billion AMD; 

c. average annual number of employees – 100 which is calculated according to the procedure 

established by the statistical committee; 

17) expert accountant - an individual that is a member of the professional institution and 

has a qualification of an expert accountant; 

18) auditor - in accordance with the definition of the Law “On Audit Activity”; 

19) Code of Ethics for Professional Accountants (hereinafter as “Code of Professional 

Ethics) - in accordance with the definition of the Law “On Audit Activity”; 

20) professional organization - in accordance with the definition of the Law “On 

Regulation and Public Oversight of Accounting and Audit Activity”. 

2. As an alternative, the indicators specified in subparagraphs "a" and "b" of clauses 14-16 of 

part 1 of this Article can be calculated not on the basis of consolidation, but through the 

arithmetical addition of relevant indicators. In this case, the limits of indicators specified in 

subparagraphs "a" and "b" are increased by 20 percent, respectively. 

 

Article 4. The body implementing policy in accounting 

  



1. The body that implements policy (hereinafter as “the body implementing policy”) in 

accounting in the Republic of Armenia is the Ministry of Finance, in accordance with the Law 

“On Structure and Activities of the Government”. 

2. The body performing regulatory functions in the field of accounting of banks, credit 

organizations, organizations carrying out pawning activities, payment and settlement 

organizations, investment companies, regulated market operator, central depository, insurance 

companies, reinsurance companies, insurance brokerage organizations, investment funds 

managers is the Central bank in cooperation with the body implementing policy. 

 

  

Article 5. Regulatory legal acts on accounting 

  

1. Regulatory legal acts on the accounting of public interest organizations and large entities 

include the following: 

1) this Law; 

2) the Law “On Regulation and Public Oversight of Accounting and Audit Activity”; 

3) full IFRSs and conceptual framework; 

4) the model chart of accounts and instructions for the application of model chart of accounts 

for the accounting of financial and economic activities of public interest organizations and large 

entities developed on the basis of full IFRSs, as well as demonstration of financial statements; 

5) other regulatory legal acts on accounting. 

2. Regulatory legal acts on the accounting of medium-sized and large entities include the 

following: 

1) this Law; 

2) the Law “On Regulation and Public Oversight of Accounting and Audit Activity”; 

3) IFRS for SMEs; 

4) the model chart of accounts and instructions for the application of the model chart of 

accounts for the accounting of financial and economic activities of small and large entities 

developed on the basis of IFRS for SMEs, as well as demonstration of financial statements; 

5) other regulatory legal acts on accounting. 

3. Regulatory legal acts on the accounting of micro-entity include the following: 

1) this Law; 

2) the development of a handbook of accounting and preparation of financial statements of 

micro-entities; 

3) the model chart of accounts and instructions for the application of model chart of accounts 

for the accounting of financial and economic activities of micro-entities developed on the basis 

of the handbook of the accounting and preparation of financial statements of micro-entities; 

4. In order to manage the accounting and prepare the financial statements, a medium-sized 

and a small entity may, at their discretion, apply the legal acts specified in part 1 of this Article, 

and the legal acts specified in part 3 may not be applied. 

5. In order to manage the accounting and prepare the financial statements, a public interest 

organization and a large entity may not apply the legal acts specified in parts 2 and 3 of this 

Article. 

6. In order to manage the accounting and prepare the financial statements, a micro-entity 

may, at its discretion, apply the legal acts specified in parts 1 and 2 of this Article. 



7. Entities provided for in part 2 of Article 4 of this Law are obliged to apply the full IFRSs 

and conceptual framework within the terms set by the International Accounting Standards Board 

(IASB), regardless of the fact that they are translated into Armenian. 

 

  

Article 6. Regulation of accounting 

  

1. The Public Oversight Board (hereinafter as “the Public Oversight Board”) established by 

the Law “On Regulation and Public Oversight of Accounting and Audit Activity” shall ensure 

the development of drafts of the following legal acts: 

1) the model chart of accounts and instructions for the application of the model chart of 

accounts for the accounting of financial and economic activities of public interest organizations 

and large entities; 

2) demonstrative financial statements of public interest organizations and large entities; 

3) the model chart of accounts and instructions for the application of the model chart of 

accounts for the accounting of financial and economic activities of medium-sized and small 

entities; 

4) demonstrative financial statements of medium-sized and small entities; 

5) handbook of accounting and the preparation of financial statements and accounting of 

micro-entities; 

6) the model chart of accounts and instructions for the application of the model chart of 

accounts for the accounting of financial and economic activities of micro-entities; 

7) other normative legal acts provided for by this Law. 

2. The Public Oversight Board ensures the translation and official publication of full IFRSs, 

conceptual framework, IFRS for SMEs as well as amendments and annexes to them; 

3. Legal acts specified in parts 1 and 2 of this Article shall enter into force in accordance 

with the Law “On Regulation and Public Oversight of Accounting and Audit Activity”. 

  

CHAPTER 2  

ORGANIZATION AND MANAGEMENT OF ACCOUNTING  

  

Article 7. Management of accounting 

  

1. All organizations (including those in insolvency or liquidation) must carry out accounting. 

2. The organization must carry out accounting in accordance with the requirements of the 

legislation regulating the field of accounting with computer programs enabling accounting, if the 

gross income of the previous year, calculated in accordance with the Tax Code of the Republic 

of Armenia, exceeded 500 million AMD. 

3. The procedure for determining compliance of the computer programs mentioned in this 

Article with the requirements of the legislation regulating the field of accounting is defined by 

the Government. 

4. The requirements specified in part 3 of this Article do not apply to banks, credit 

organizations, organizations carrying out pawning activities, payment and settlement 

organizations, investment companies, regulated market operator, central depository, reinsurance 

companies, insurance brokerage organizations, investment funds managers, insurance companies 



and investment companies for which the requirements for the implementation of automated 

accounting systems are defined by the Central Bank. 

5. The accounting of the organization shall be carried out in compliance with the 

requirements of the Law “On Combating Money Laundering and Terrorism Financing”. 

  

Article 8. Rights and obligations of the management of the organization for the 

organization of accounting 

  

1. The management of the organization is responsible for the organization of accounting and 

presentation of financial statements in accordance with the requirements of regulatory legal acts 

on accounting. 

2. Within the meaning of this Law a management of the organization is the head of the 

executive body, the insolvency manager of the organization being liquidated, the external 

manager, the individual liquidator, the chairman of the liquidation committee (hereinafter as “the 

head of the organization”), as well as other bodies and persons provided for by the organization's 

charter or internal legal acts or other legal acts. 

3. The accounting of the organization shall be carried out: 

1) through an accounting service considered as a structural subdivision; 

2) through an accountant considered as an employee of the organization.; 

3) through an organization carrying out accounting or an individual entrepreneur; 

4) by the head of the organization, personally. 

4. The head of the organization shall establish the policy for the organization of accounting if 

that jurisdiction is not assigned by Law or charter to another governing body. 

  

Article 9. Rights and obligations of the chief accountant 

  

1. The general accounting and preparation of financial statements of the organization is 

executed by the manager of the accounting department and, if accounting is performed by an 

accounting company, by the authorized person of an accounting company, or other person as 

defined in part 3 of Article 8 of this Law (hereinafter as “chief accountant”), in accordance with 

the requirements of regulatory legal acts on accounting. 

2. Chief accountant is responsible for the execution of accounting and timely presentation of 

financial statements. 

3. Fulfillment of the requirements set by the chief accountant with regard to submission of 

information and documents necessary for accounting is peremptory for all employees of the 

organization. 

4.In case of disagreement between the head of the organization and chief accountant on 

separate economic operations, the chief accountant shall execute documents based on a written 

instruction (order) of the head of the organization, while the latter shall be responsible for the 

consequences of execution of such operations. 

  

Article 10. Chief accountant of public interest organization, large entity and 

medium-sized entity 

  

1. Only expert accountants and auditors may work as a chief accountant in a public interest 

organization, a large entity and a medium-sized entity. In the event that accounting of a public 



interest organization, a large entity and a medium-sized entity is carried out by the professional 

institution, then the person authorized by the professional institution performing the functions of 

the chief accountant must also be an expert accountant or auditor. 

2. The expert accountant must follow the requirements of the Code of Professional Ethics. 

3. In addition to the requirements defined by part 1 of this Article, the Central bank may 

define additional requirements in order to work as a chief accountant of banks, credit 

organizations, payment and settlement organizations, investment companies, manager of 

investment funds, insurance companies, reinsurance companies and insurance brokerage 

organizations.  

  

Article 11. Basic rules of accounting  

  

1. Accounting shall be carried out: 

1) by means of double entry mode, on the basis of the chart of accounts of accounting; 

2) constantly, from the moment of state registration of the organization to the day of entering 

the application for registration of termination of its activity into the state register. 

2. Data of analytical (detailed) accounting and synthetic (generalized) accounting shall 

correspond to each other. 

  

Article 12. Primary accounting documents 

  

1. Accounting entries shall be made pursuant to primary accounting documents, which 

register the performance of operations, the occurrence of other cases and events. Primary 

accounting documents must have the necessary requisites identifying operations, other cases and 

events. 

2. Primary accounting documents shall have the following mandatory requisites: 

1) name of the document; 

2) serial number; 

3) the year, month and day of compilation; 

4) name (surname) of the operation participant(s); 

5) essence of the economic operation; 

6) measurement units of the economic operation in monetary and in-kind terms; 

7) positions and signatures of responsible persons. 

Depending on the nature of operation and the system of data processing, primary accounting 

documents may also provide additional requisites. The additional requisites may be established 

by the Public Oversight Board and (or) the organization. 

3. Primary accounting documents shall be compiled at the time of execution of the operation 

and, if it is not possible, immediately upon completion of the operation.  

4. The persons who compile and sign primary accounting documents shall be responsible for 

their timely and accurate completion, their reflection in accounting statements in the prescribed 

order and timing. 

5. The information in primary accounting documents is collected and organized in 

accounting registers chronologically. 

6. The Public Oversight Board may define samples of primary accounting documents and 

registers. 

  



Article 13. The right of signature in accounting documents 

  

1. The scope of persons authorized to sign accounting documents is determined by the head 

of the organization, furthermore, a subordination of the right of signature may be defined 

depending on the position of the individual, field and essence of his activity and amount of 

monetary funds. 

  

Article 14. Inventory of assets and liabilities 

  

1. An organization preparing published financial statements must carry out an inventory of 

assets and liabilities in order to prepare annual financial statements. The procedure of mandatory 

inventory shall be established by the Public Oversight Board. 

2. Unless otherwise stipulated in part 1 of this Article, the composition of inventory objects 

and the procedure for carrying out inventory shall be defined by the head of the organization. 

  

Article 15. Confidentiality of accounting information 

  

1.  The information in the primary accounting documents, registers, as well as in the 

statements for internal use shall be a trade secret and may be accessed in the cases and according 

to the procedure established by Law or founding documents of the organization, internal legal 

acts. 

2. The persons and organizations that have received information comprising trade secret shall 

preserve the confidentiality thereof. In case of publication of such information they shall bear 

responsibility in the procedure established by the Law. 

3. Information in the financial statements is not considered as a trade secret. 

  

Article 16. Maintenance of accounting documents  

  

1. The accounting documents, as well as information in accounting software and electronic 

durable medium, i.e. the primary accounting documents, the registers, financial statements, 

documents on accounting policies shall be maintained in the procedure and in the timeframe 

established by the legislation, but not less than for five years. 

2. Confiscation of accounting documents shall be carried out in accordance with the 

procedure defined by Law. The organization has the right to make the photocopies of the 

confiscated documents and archive them. 

  

CHAPTER 3  

QUALIFICATION OF AN EXPERT ACCOUNTANT 

  

Article 17. Qualification of an expert accountant 

  

1. Qualification of an expert accountant (hereinafter as “qualification”) is the certification of 

meeting the requirements of part 2 of this Article of an individual (hereinafter as “the applicant”) 

who meets the requirements defined in Article 19 of this Law and has applied to the professional 

institution to obtain the qualification of an expert accountant. 



2. The qualification shall be issued by the professional institution. The qualification shall be 

issued to the applicant, who, meanwhile: 

1) has passed the qualification exams; 

2) has a higher education at the moment of applying for the qualification; 

3) has three years of work experience at the time of applying for the qualification related to 

the conduct of accounting and preparation of financial statements and (or) conduct of audit 

service. Requirements for work experience shall be established by the professional institution in 

accordance with the Public Oversight Board.  

3. The program (including the composition of examination subjects) and the procedure for 

conducting qualification exams shall be approved by the professional institution in accordance 

with the Public Oversight Board. Qualification exams shall be organized and conducted by the 

professional institution. 

4. The requirement of clause 1 of part 2 of this Article is satisfied when the applicant passes 

the exams on all the examination subjects. In accordance with the procedure of exemption from 

qualification exams established by the professional institution and agreed with the Public 

Oversight Board the applicant can be exempted from taking exams on certain subjects.  

5. Decision on not issuing a qualification is made if the applicant does not comply with the 

requirements of part 2 of this Article. 

6. The expert accountant shall pass continuing professional development starting from the 

year following the qualification, the requirements for which are defined by the professional 

institution agreed with the Public Oversight Board. The duration of continuing professional 

development should not be less than 20 hours for each calendar year and 80 hours for every two 

consecutive years. 

7. The professional institution shall issue a qualification certificate to the applicant qualified 

in accordance with this Article. The form and procedure for issuing a qualification certificate 

shall be defined by the professional institution agreed with the Public Oversight Board. 

 

  

Article 18. Organization of qualification exams 

  

1. Qualification exams shall be conducted by the qualification commission of expert 

accountants (hereinafter as “the commission”) created by the professional institution and the 

latter approves the individual composition and charter of the commission. The charter of the 

commission shall be agreed with the Public Oversight Board. 

2. For the purposes to compensate for the expenses related to the organization and conduct of 

qualification exams the professional institution charges a fee. The amount of fee shall be 

determined by the professional institution agreed with the Public Oversight Board. 

 

  

Article 19. Requirements to the applicant 

  

1. Qualification exams are open to citizens of the Republic of Armenia, foreign citizens and 

applicants with no citizenship who have a secondary education. 

2. Qualification exams shall not be open to applicants, who:  

1) have been recognized incapable or limited in ability by a court decision; 



2) have been prohibited by a court decision to hold positions in financial and economic 

fields, except for cases when the conviction is expunged or spent. 

 (Article 19 amended HO-167-N, 09.06.22) 
 

  

Article 20. Term of qualification 

  

1. The term of qualification is unlimited. 

  

Article 21. Grounds and procedure for cancelling the qualification 

  

1. Qualification is cancelled in the cases, when: 

1) the qualification has been certified by the violation of the requirements submitted to the 

applicant, established by part 2 of Article 17 or Article 19 of this Law; 

2) the decision of the court has entered into force that prescribes deprivation of the right to 

occupy any position in the financial and economic fields for a certain period of time; 

3) the requirements of part 6 of Article 17 of this Law have not been satisfied regarding 

continuing professional development, except for those cases that are considered respectable 

provided by the Law “On Regulation and Public Oversight of Accounting and Audit Activity'' in 

accordance with the order for continuing professional development of auditors and expert 

accountants; 

4) the expert accountant avoids to be subject to external assessment, in accordance with the 

Law “On Regulation and Public Oversight of Accounting and Audit Activity'', or as a result of 

external assessment has got a grade of “5”. 

2. The decision on cancelling the qualification shall be made by the professional institution. 

3. The decision of the professional institution on cancelling the qualification may be 

appealed to the Public Oversight Board within 20 working days following the date of adopting the 

corresponding decision on the cancellation made by the professional institution or by court order. 

4. During the appeal the decision of the professional institution on cancelling the 

qualification is suspended. During the appeal the expert accountant’s membership in the 

professional institution is deemed suspended. In case of rejection of the appeal by the Public 

Oversight Board or the court, the decision of the professional institution on cancelling the 

qualification remains unchanged. If the appeal is upheld, based on the decision of the Public 

Oversight Board, the professional institution makes a decision to terminate the cancellation of the 

qualification. 

5. The person whose qualification has been cancelled in accordance with clause 2 of part 1 of 

this Article shall not have the right to reapply for qualification exams to the professional 

institution within the period stipulated by the legally effective judgment of the court. 

 

  

CHAPTER 4  

PREPARATION AND PRESENTATION OF FINANCIAL STATEMENTS  

 

Article 22. Preparation and compilation of financial statements 

  



1. A public interest organization and a large entity must prepare financial statements in 

accordance with the requirements of full IFRSs. The composition of financial statements shall be 

defined by full IFRSs. 

2. The group whose parent company is a public interest organization and the large group 

must prepare consolidated financial statements, in accordance with the requirements of full 

IFRSs. The composition of consolidated financial statements shall be defined by full IFRSs. 

3. A medium-sized and a small entity must prepare financial statements in accordance with 

the requirements of IFRS for SMEs. The composition of financial statements shall be defined by 

IFRS for SMEs. If the medium-sized and small entities apply the legal acts specified in part 1 of 

Article 5 of this Law at their discretion, the financial statements must be prepared in accordance 

with the requirements of full IFRSs. 

4. A medium-sized and a small group must prepare consolidated financial statements in 

accordance with the requirements of IFRS for SMEs. The composition of consolidated financial 

statements shall be defined by IFRS for SMEs. If the medium-sized and small groups apply the 

legal acts specified in part 1 of Article 5 of this Law at their discretion, the consolidated financial 

statements must be prepared in accordance with the requirements of full IFRSs. 

 5. A micro-entity shall prepare financial statements in accordance with the requirements of 

the handbook on carrying out the accounting and preparation of financial statements of micro-

entities. The composition of financial statements shall be defined by the handbook of carrying 

out the accounting and preparation of financial statements of micro-entities. If the micro-entity 

applies the legal acts specified in part 1 or 2 of Article 5 of this Law at its discretion, the 

financial statements must be prepared, correspondingly, in accordance with the requirements of 

full IFRSs or IFRS for SMEs. 

 

Article 23. Requirements for the compilation of financial statements 

  

1. The requirements for submitting information in the financial statements are established 

for: 

1) a public interest organization and a large entity as well as a group whose parent company 

is a public interest organization and for a large group in full IFRSs; 

2) a medium-sized and a small entity as well as a medium-sized and a small group in IFRS 

for SMEs; 

3) a micro-entity in the handbook of carrying out accounting and preparation of financial 

statements of micro-entities. 

2. Financial statements are signed by the head and chief accountant of the organization. In 

the cases specified in clause 4 of part 3 of Article 8 of this Law financial statements may be 

signed only by the head of the organization. 

  

Article 24. Reporting period 

  

1. The reporting period is the reporting year and the interim reporting period. 

2. The reporting year is the period between January 1 and December 31 of the given year. 

For newly established organizations the first reporting year is the period between the day of their 

state registration including the period covering December 31 of the same year. Annual financial 

statements for the reporting year are mandatory. During the calendar year the last reporting year 

for the organization whose activity was terminated without a legal succession is considered to be 



from January 1 of the given year until its reorganization or liquidation in accordance with the 

procedure established by the legislation. 

3. The interim reporting period is shorter than a reporting year. The financial statements for 

an interim reporting period shall be prepared in the cases stipulated by law, other legal acts or at 

the organization’s discretion. 

 

Article 25. Presentation of financial statements 

Organizations or groups shall present annual financial statements: 

1) to participants (shareholders, stakeholders) pursuant to the Law, charter and internal 

regulations of the organization;  

2) in cases defined by the Law, to the state and local self-government bodies and other 

persons according to the procedure and terms established by the Law.  

3) to creditors, lenders, other parties of economic activity with the participation of the 

organization on a voluntary basis. 

2. The day of presentation of financial statements is the day when they are delivered, sent 

electronically or by mail to their destination. 

3. The day of submission of financial statements by e-mail is the date of receipt of the postal 

department, and in case of electronic presentation, it is the date of submitting the statements 

based on the relevant notice certifying the receipt and registration of the report. 

 

  

Article 26. Audit of financial statements 

  

1. Financial statements of the following organizations and groups are subject to mandatory 

audit: 

1) a public interest organization and large entities; 

2) a small entity; 

3) a group, whose parent company is a public interest organization and large groups; 

4) medium-sized groups. 

2. Except for organizations and groups specified in part 1 of this Article, other laws may also 

define the types of organizations and groups whose financial statements are subject to mandatory 

audit.  

  

Article 27. Publicity of financial statements 

  

1. All the organizations and groups, except for small entities and groups as well as micro-

entities, must publish their annual financial statements. 

2. The organization and the group, whose financial statements are subject to publication, 

must publish the annual statements prior to the 30th of June of the year succeeding the reporting 

year, and if there is a requirement established by the legislation to publish interim financial 

statements– not later than within 60 days upon the end of the interim reporting period, unless 

otherwise established by the Law. 

3. Banks, credit organizations, organizations carrying out pawning activities, payment and 

settlement organizations, investment companies, issuers of security market, regulated market 

operator, central depository, insurance companies, reinsurance companies, insurance brokerage 

organizations, investment funds managers shall publish their financial statements in accordance 



with the procedure and the timing established by the Laws “On Banks and Banking”, “On Credit 

Organizations”, “On Pawnshops and Pawnbrokerage”, “On Payment and Settlement 

Organizations”, “On Securities Market”, “On Insurance and Insurance Activity”, “On Investment 

Funds”, respectively. 

4. Organizations and groups (parent company of the group) subject to audit upon this Law 

and other laws must publish their annual financial statements only after being audited. Financial 

statements of the organizations in bankruptcy proceedings may not be audited. 

5. Financial statements of the organizations and groups specified in part 4 of this Article are 

subject to publication together with the auditor’s report. Financial statements without the 

auditor’s report as well as published in incomplete form shall be considered unpublished. 

6. The organization, whose financial statements are subject to publication in accordance with 

the Law, shall publish the scanner of the financial statements on its website, on the official 

website of public notices of the Republic of Armenia http://www.azdarar.am or on the official 

website of mass media registered in the Republic of Armenia. Moreover, if the organization has 

published its financial statements on its website or on the official website of mass media 

registered in the Republic of Armenia, then the website link (address) for the publication of 

financial statements must also be published on the official website of public notices of the 

Republic of Armenia http://www.azdarar.am. Financial statements must be retained on the 

website where they were published for at least five years after publication. 

7. The organization shall provide the electronic version of its financial statements subject to 

publication by the Law or the website link (address) for the publication of financial statements to 

individuals or legal entities after the expiration of the periods specified in parts 2 or 3 of this 

Article, after receiving the request of the individual or legal entity, within three working days. 

 

  

CHAPTER 5  

FINAL PROVISIONS 

  

Article 28. Responsibility for violating the requirements of regulatory legal acts 

on accounting 

  

1. The head of the organization and other persons responsible for organization and execution 

of accounting bear responsibility in accordance with the legislation of the Republic of Armenia 

“On Administrative Offences” and in the procedure prescribed by other laws for violation of 

regulatory legal acts on accounting. 

  

Article 29. Transitional provisions 

  

1. In case of expiration of the qualification certificates of accountants issued in accordance 

with the Law “On Accounting” HO-515-N, December 26, the Ministry of Finance will extend 

their validity until January 1, 2023, if at the time of the entry into force of this Law, these 

certificates are active. 

2. If the qualification certificates of accountants issued in accordance with the Law “On 

Accounting” HO-515-N, December 26, 2002, expire after January 1, 2023, then these certificates 

remain valid until their expiration. 

https://www.cba.am/EN/lalaws/Law_on_pawnshops_and_pawnbrokerage.pdf


3. Certificates provided for in parts 1, 2 and 8 of this Article are basis for a membership in 

the professional institution as an expert accountant. 

4. In accordance with the Law “On Accounting” HO-515-N, December 26, 2002 as well as 

provided for in part 8 of this Article, an accountant with an accountant's qualification certificate 

has the right to receive an expert accountant's qualification certificate provided for by this Law in 

a simplified manner defined by a professional institution before the certificate expires. 

5. At the moment of entry into force of this Law, in accordance with the Law “On Audit 

Activity” HO-512-N, December 26, 2002, a member of a professional institution accredited in 

accordance with the procedure established by the government, who has an accountant's 

qualification certificate issued by that professional institution, may replace that certificate with 

an expert accountant's qualification certificate provided for in this Law, according to the 

procedure established by the professional institution provided by this Law, until January 1, 2021. 

6. Legal acts adopted in accordance with the Law “On Accounting” HO-515-N, December 

26, 2002, remain in force to the extent they do not contradict the provisions of this Law. 

7. In accordance with the Law “On Accounting” HO-515-N, December 26, 2002 in order to 

participate in the qualification exams of accountants before the accreditation of the first 

professional institution provided for by this Law, qualification exams of the applicants applying 

to the Ministry of Finance are conducted in accordance with the qualification procedure for 

accountants in the Republic of Armenia approved by the Government's decree N 1048 of August 

8, 2003. 

8. In the event that the qualification certificates of accountants of banks, credit organizations, 

payment and settlement organizations, investment companies, investment funds managers, 

insurance companies, reinsurance companies, regulated market operator and insurance brokerage 

organizations issued by the Central Bank and effective at the moment of entry into force of this 

Law expire before January 1, 2023, the Central Bank shall extend their validity period until 

January 1, 2023. If the validity period of the above-mentioned qualification certificates of 

accountants issued by the Central Bank expires after January 1, 2023, then these certificates will 

continue to be valid until their expiration date. 

 

  

Article 30. Entry into force of this Law 

 

1. This Law shall enter into force on the day of entry into force of the Law “On Regulation 

and Public Oversight of Accounting and Audit Activity”.  

2. From the moment this Law enters into force, declare invalid the Law “On Accounting”, 

HO-515-N, December 26, 2002. 

  

President  

of the Republic of Armenia A. Sargysan 

       

December 20, 2019 

Yerevan 

HO-282-N   

 

 

 


